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LEHIGH VALLEY’S NEW CAPITAL. 
Did the Ruling Powers Increase the Stock to Checkmate 
Pearson Syndicate? 

An interesting story is related in connection with 
the taking over by the Drexel-Morgan syndicate of 
the Pearson-Farquhar syndicate’s large holdings of 
Lehigh Valley stock. When considered in connection 
with the recent increase in the company’s capital, it 
at least has a semblance of fact, as at that time few 
persons could really understand why the Lehigh, with 
its huge earnings and its splendid physical condition, 
needed more capital. 

It is now said that the Drexels, fully appreciating 
that young Pearson and his associates had, together 
with the Moores, secured enough stock to swing con- 
trol, and not knowing their financial strength, check- 
mated the plan by authorizing an increase in capital. 
The story cannot be vouched for, and is told for what 
it is worth. 


RUMOR MONGERS. 
A Practice Which Causes Much Loss—Present Law a 
Dead Letter. 


If it were possible, without establishing a danger- 
ous precedent, to frame a law which would effectually 
check the spread of malicious rumors put into circu- 
lation to serve some selfish speculative ends, such a 
law would be very much welcomed. But this would 
be hoping for too much. A law in New York State is 
already on the statute books making it a misdemeanor 
for any person to manufacture and circulate a rumor 
to impair stock market values. This law is a dead 
letter. Only one successful prosecution has been 
credited to this law since its enactment years ago. 

The chief difficulty is to establish that the motive in 
circulating a rumor was for personal gain. Another 
trouble is to prove that the rumor monger was not 
innocent in his belief of the yarn he circulated. 
Therefore, to enact a more stringent law might be a 
dangerous measure, as it could be used by stock mar- 
ket pirates to well up the sources of legitimate news 
with success equal to that of the well-meaning officers 
of the law, who might apply it to suppress malicious 
destroyers of values. 

It is in periods of doubts and depression that 
rumor mongers are the most dangerous, for it is then 
the security holders seldom stop to consult their judg- 
ment, but allow themselves to be frightened by stories 
which a little investigation would quickly disprove. 





An incident of this nature developed last 
the circulation of an unconfirmed story that the direc- 
tors of the Sloss-Sheffield Steel Company would re- 
duce the dividend. It was a false story, as this week’s 
events proved, but it had done its damage, the shares 
being inordinately depressed for days. This week the 
malicious story was put in circulation that application 
was about to be made for a receiver for a Northwest- 
ern road, one of the Hawley group. The purpose was 
self-evident. 

The mischief, however, could be greatly minimized 
by the press and the different news bureaus if they 
would exercise care to run these stories down first, 
and not after they are published. 


NO CROP SHORTAGES THIS YEAR. 
The Government Report Indicates Ample Yields of Corn 
and Wheat. 

The Government crop estimates were rightly taken 
by Wall Street, with the fact in mind that, since the 
estimates on which the report is based were received, 
very general and beneficial rains have been reported 
in the wheat and corn belts. But even viewed solely 
in the light of the actual figures, the outlook is far 
from unfavorable. The stock market, which had been 
giving some signs at last of responding to favorabfe 
views, had therefore only a brief sinking spell when 
the corn crop estimates, showing a percentage of 79.3, 
a loss of 6.1 per cent. since July 1, were published. 
This means a loss of 200,000,000 bushels and a crop 
of over 2,900,000,000 bushels as our harvest. 

The American farmer, tempted by last year’s high 
prices to expect equally good returns for his crops 
this year, and possibly foreseeing a continuation of 
that broadening demand for a better scale of living for 
his family, extended his planting operations this year. 
The Government report shows that our agriculturists 
planted 5,000,000 more acres to corn this year than 
last, and that the crop, despite the deterioration due 
to the dry and scorching weather of July, will be 
2,897,708,000 bushels, against 2,954,000,000 bushels 
last year. The fact that there is no alarm over this 
year’s corn crop is shown by the price for September 
corn in Chicago, on the day the report was published, 
compared with that of a year ago. On Attust 8, 
this year, the price was 63 cents, and on August 8, 
1909, it was 64 3/16 cents. No, there are no signs 
of a corn shortage this year. ry 
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The winter wheat report was decidedly favorable. It 
indicates a crop yield of 458,294,000 bushels, against 
432,920,000 bushels in 1909. The total is the largest 
since 1906, and the third largest in our history. The 
spring wheat forecast is by no means as cheerful, 
being for a crop 30 per cent. below that of a year ago. 
The total wheat yield indicated, 657,000,000 bushels, 
against 702,000,000 last year, will keep the nation 
well supplied with moderately priced flour until next 
harvest, and supply something for export as well. 
Altogether, there is little in the Government report 
to inspire despondency. If the crop deterioration 
should make for caution and circumspection among 
our agriculturists, so much the better for the sounder 
conditions to which such conservatism will lead. That 
it has already done so is indicated by the rapid market- 
ing of new wheat. The banks are discouraging the 
hold-your-wheat cry, and speculative moves. 


J. EDWARD SIMMONS. 
Stock Exchange Was at the Height of Its Prestige 
Under His Regime. 


When what was mortal of J. Edward Simmons, the 
late president of the Fourth National Bank of New 
York City, was gently laid to rest in his grave at 
Woodlawn Cemetery, a human character ceased to 
exist than whom there are few indeed. It was such 
stern character as he possessed, and honor which he 
carried into his work which made him the great force 
he was for probity in the financial world. The New 
York Stock Exchange, for the three years he presided 
over it as president, was at the height of its influence 
and prestige, for no other reason than that the public 
was aware that under his watchful eye no act would 
be permitted which would impair confidence in the 
institution. How different to-day is the status of 
the Exchange than under Mr. Simmons! It is the 
difference between the rule of an iron hand and the 
rule of a willow which bends to every favorable 


breeze. 


MAYOR WILLIAM J. GAYNOR. 
An Executive with a Reverence for the Law and a True 
Believer in Popular Government. 

The worldwide sympathy which has been made man- 
ifest for Mayor William J. Gaynor, of New York 
City, who was shot down by a brooding crank, is a 
tribute to the head of the greatest municipality on the 
western hemisphere, which he well has earned. Mayor 
Gaynor early manifested those qualities of leadership 
which have brought him to the front as a national fig- 
ure. Probably his strongest quality is that shown in 
his reverence for the law as it is on the statute books. 
He has not sought to execute authority according to 
his own caprice, or permit others under him to do so, 
but has held to the democratic rule of enforcement of 
the statutes as they come to him from the lawmaking 
power, representing the source of power—the people. 

This is a view of executive prerogative too often 
ignored and sneered at by those in high office. Besides 
this marked evidence of real statesmanship, Mayor 
Gaynor has come to be known as a man of broad sym- 
pathies with the weak and lowly and the common peo- 
ple, so called. He is the last man in the world to have 
deserved such an attack. That he will be speedily re- 
stored to health is the wish of every good citizen. 


IS THE STEEL TRUST A BIG OSTRICH? 
OConcealing Price Cutting, or Attempting to Do So, 
Recalls a Simile. 


An ostrich has the habit, when frightened, of bury- 
ing its head in the sand to conceal itself. The head is 
hidden, but the body protrudes. The ostrich is ex- 
cusable. Nature has not endowed the creature with 
sufficient intelligence to know better. 

The Steel Corporation is trying to do the same 
thing. By allowing a subsidiary company to cut 
prices on steel rails, it believes it can conceal the con- 
cession by denials, technical in their nature only. The 
Steel Trust is not an ostrich. Until now it has won 
the admiration of the business and financial world 
for the brilliancy of its methods in conducting the 
steel business without focusing upon it a generally 
hostile public sentiment. 

If the Steel Trust intends to reduce prices it will 
be the gainer by making the quotations openly. Sus- 
picion never begets confidence. Like the ostrich’s 
body, the cut prices cannot be concealed. 

SERIOUS CHARGE AGAINST THE RAILROADS. 
Allegation of Padding Expense Reports Not Borne Out 
by the Figures. 

rom Washington comes the charge, said to have 
been made by experts in the employ of the Interstate 
Commerce Commission, that they have discovered 
that the railroads apparently are padding their expense 
reports. It is made to appear that the railroads in this 
way are employing a fine degree of diplomacy in an 
effort to convince the Interstate Commerce Commis- 
sion of the impossibility of the railroads meeting their 
increased cost of operation and maintaining a fair 
return on their shareholders’ investments unless they 
are allowed to make a normal increase in their freight 
charges. 

This sort of politics might have been practiced a 
decade ago, when railroad executives were still im- 
bued with the idea that the interests they presided 
over were private affairs over which the public had 
no control, and in which they had no voice. This 
theory has since been relegated to the background. 
Railroad men of the new school are keenly aware that 
the public welfare is too closely interwoven with the 
prosperity of their properties not to be treated with 
the greatest consideration. 

A closer study of the maintenance expenditures 
does not bear out the serious charge that the railroads 
are including permanent improvements in them, and 
the president of the Burlington system has made a 
detailed denial, with citation of figures, as further 
proof. For purely selfish reasons, the railroads 
would scarcely risk weakening their case by any such 
folly and subterfuge when they already know that it 
is the intention of the Interstate Commerce Commis- 
sion to consider the question of freight increases in 
an absolutely fair spirit. 


PERTINENT POINTERS. 

The Government crop report has at least destroyed 
some of the crop of pessimists. 

The failure of a small New York bank is but corrobora- 
tive evidence that the day of shoestring banking in this 
city is a thing of the past. 

The ‘‘emphatic denial’’ department of the Steel Trust 
has been working overtime of late. 
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NEW PARTY FORMING FOR 1912? 
Wall Street’s Interest Keen in the Insurgent Fight— 
Forsees a New Alignment. 

Wall street speculators who have a habit of trying 
to pierce the distant future are keenly on the watch for 
developments in National politics which they affect to 
believe means the creation of a new party under the 
leadership of Roosevelt, Garfield, Pinchot and the ‘“‘In- 
surgent’’ Senators and Representatives in the Western 
States who have declared war on the ‘‘stand patters’’ and 
the leadership of Senator Aldrich and Speaker Cannon. 
The interest of the Street lies chiefly in the fact that 
the new element is lining up for the adoption of a pro- 
gramme which, if not directly and outspokenly hostile 
to Wall street, will have a great deal to criticize in the 
operations of ‘‘High Finance,” ‘“‘watered”’ stocks, etc. 

The discussions in the primary contests in Kansas, 
which have just ended in the sweeping victories of the 
Insurgent candidates for Congress, were conducted 
largely along lines which made Wall street the target of 
the insurgent speakers. They charged that Aldrich was 
the chief agent of the “interests,’”’ that Cannon was a Cco- 
conspirator and Senator Cummins of Iowa, in every 
speech he made to enthusiastic audiences in Kansas, bit- 
terly assailed the Steel Trust and the “railroad’’ Sena- 
tors, whom he charged with the most abject subservience 
to the ‘‘interests’’ and the corporations. Radicalism ran 
rampant and now Wall street is wondering whether 
Senator Cummins didn’t have an understanding with Ex- 
President Roosevelt when the Cummins organ in Des 
Moines came out as the champion of a new alignment 
under a third and independent party with Roosevelt as 
its leader. 

The Wall street observers who have noted these things 
say that the announcement made by the Cummins organ 
followed the statement made by Roosevelt two days prev- 
iously that he would rather vote for a Democrat who was 
clean and independent than a “stand patter’? who was 
working for the “interests.”” He spoke lightly of party 
ties and said it was not so much party that he was think- 
ing of as what the great mass of the people wanted, ir- 
respective of partisanship and party labels. His late in- 
vestigations of industrial conditions in the hard coal 
regions indicate that Roosevelt is more of a humanitar- 
ian than a partisan. 

To all these developments in the political world, Wall 
street, after its usual manner of piecing this and that 
together and making a presentable showing for a certain 
line of argument, has seen fit to give a broader signi- 
ficance than has been accorded them by outside observ- 
ers. That such a party and platform would affect securi- 
ties adversely is seriously to be questioned. The opera- 
tions of ‘“‘High Finance’ on some occasions have done 
more to injure securities than could have a dozen insur- 
gent and radical parties. 

CURRENCY FOR EMERGENCIES. 
Some Misinformation Allowed To Go Broadcast—West- 
ern Banks Haven't the Needed Bonds. 

From the time that Secretary of the Treasury Mac 
Veagh issued a public statement urging the banks of the 
country to form National Emergency Currency Associa- 
tions, considerable misinformation has been allowed to 
£0 broadcast as to why it is necessary to form associa- 
tions at this time. It has been declared for instance, 
that the New York bankers were very much opposed to 
forming these associations and would not have done so 
but for the insistence of Secretary MacVeagh. The facts 
are that the bankers themselves laid before the Secretary 
the conditions in New York City and elsewhere with the 
request that he make public the reported desire of the 
Department in the matter. This was done in order that 
it would mot appear that the bankers themselves had de- 
cided that the time for the formation of emergency cur- 
vency associations was at hand. The aid of Secretary 
MacVeagh was enlisted in an endeavor to calm any fears 
and the Secretary did his part well. 

Now it is known that the reserve cities possess the 
most of the bonds which must be deposited to insure 
the circulation, and by reason of this fact the big banks 


have the whip hand in the issuance of emergency cur- 
rency. Moreover, they possess something like $50,000,- 
000 in excess of the lawful cash reserve and are likely 
to be in a position to profit largely with any rise in in- 
terest rates. Canadian banks have on call loans in the 
New York market nearly $250,000,000, which if they 
should demand it, might at once run rates up to a point 
where emergency currency would come into play. The 
emergency currency period is, seemingly, in the light of 
these facts, not so very far off as is claimed. 

A condition of rigidity in the loan market has been 
witnessed for some time and, despite stock market 
liquidation, the loan conditions of the New York banks 
show little change. One conclusion is that some big 
speculators, rather than a large number of little ones, 
are being carried along and that too on Canadian or Lon- 
don funds, which may be called in at any time. 


VIEWS OF A LEADING BANKER. 
National Official Inclined to Be Bullish—Says Auto Craze 
Is Dying. 

A high official of a leading national bank of New York 
city, which is controlled by interests which have been 
dominant in finance for many years, tells the Financial 
World that if it were not for the fact that a condition of 
something akin to money strain exists in many points in 
the West, he would view generally business conditions as 
highly favorable and bullish. Even the tight money pros- 
pects he is inclined to minimize. His advices are that the 
South will have a 12,000,000 bale cotton crop, that the 
wheat crop is quite adequate for all our needs, and that 
the corn crop, despite the damage in some sections, will 
be greater than that shown by the Government or private 
estimates. 

“A period of tight money is possibly ahead of us,”’ this 
banker said, “although liquidation the country over is 
now proceeding steadily, and that is not unlikely to 
prove to have been so general by the time the expected 
tight period arrives that we will not have tight money at 
all. 

“All of our customers have no difficulty in getting 
loans from us within the range of reason at the usual 
rates. Of course, there are some would-be borrowers who 
have to take less than they ask for. The New York banks 
are in splendid shape to help the West if aid is asked, 
and this bank has $30,000,000 surplus cash that is not 
working, but is ready for use if needed. The country has 
unquestionably begun to economize. The auto madness 
wave some time ago reached its crest and is now reced- 
ing rapidly. The bankers the country over have been 
looking over their loans to auto makers, and they are 
going to be very cautious about advancing money to an 
industry which will probably soon be in a state of depres- 
sion by reason of the awakening of the nation to the 
follies and extravagance which go with the ridiculous ef- 
forts of those who cannot afford it to get into the auto 
owning class. 

“I think there are at least half a dozen automobile 
concerns now seeking in vain large loans in the mistaken 
notion that they will need money to enlarge their busi- 
ness, when the truth is the trade is rapidly on the down 
grade. Automobiles have come to stay, but the recent 
feverish and unhealthful demand for them from people 
who mortgage their homes, and give up servants in order 
to have cars, isn’t by any means going to stay. On a re- 
cent visit to Chicago, I heard a good story illustrating the 
lengths to which this craze to possess a car had gone. In 
a certain apartment house there were twelve families and 
ten of these had automobiles, and no servants, while the 
two families without cars had servants. The automobile 
craze has been positively a wicked waste of capital—an 
economic dissipation of wealth that can only be corrected 
by saving. 

“The country is slowly getting into a sounder basis, and 
there are no signs of a panic. The last panic was a money 
panic, or bankers’ panic, the next one will be a commer- 
cial crisis and much more serious and disastrous than the 
last, but happily the signs indicate that it is some dis- 
tance off.’ 
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THE NEW UNITED STATES STEEL POLICY. 
Publicity Plan of Mr. Morgan to Be Widened and Inside 
Happenings to Come Out. 

The large commission houses identified usually with 
the important movements in Steel directed by the in- 
siders, have allowed the statement to go forth that Mr. 
Morgan had been greatly displeased with the unofficial 
stories circulated from time to time by stock market 
gossipers as to the state of the Steel Corporation’s 
affairs and for that reason he had decided on the policy 
of making public the unfilled orders on hand on the 
tenth of each month. This, in his opinion, would do 
away with a great deal of the irresponsible gossip going 
the rounds and make for stability in the price of Steel 
shares. He is said to have told his friends that Steel 
common had become so widely distributed among both 
small and large investors that some sort of protection 
was due them from the market gossips and he was con- 
vinced that the business of the Steel Corporation was 
now on such a stable basis that the present list of 
holders could be kept intact by such methods of publicity 
and frank dealing with stockholders. He purposed, 
moreover it was declared, to broaden this policy of 
publicity and use his best endeavors to induce his fel- 
low directors to vote for additional public announce- 
ments of matters of moment in the management which 
now are considered to be sacred solely to the insiders. 

The Street is well satisfied this new plan would be 
of great help to many persons. They are now 1look- 
ing anxiously toward the next meeting of the directors 
to learn whether the board will vote to make public 
the amount of Steel Corporation cash, if any, that is 
being lent in the Street, the names of the borrowing 
commission houses or individuals, if such there be, the 
collateral deposited to secure these loans and other 
matters of similar import which the busy stock market 
goss‘pers persist in talking about when the market is 
dull and they have nothing else to occupy them. The 
market gossipers will go further and appoint a press 
agent, if need be, to aid Mr. Morgan and his fellow 
directors in his laudable purpose. 


HOCKING COAL & IRON’S NEW PLAN. 
Bondholders’ Equity Scaled Down Heavily by the Reor- 
ganization Committee. 

By an assessment of $10 on each share of preferred 
and common stock, which together total 71,200 shares, it 
is proposed to raise about $712,000 in cash with which to 
pay off all liabilities, including bills not rendered yet by 
the security holders’ committee for expenses of foreclos- 
ure, receivership and reorganization. The current liabili- 
ties will amount, it is estimated, to $350,000, against 
which are assets of $144,853.99. Provided the committee 
does not appraise its services of extraordinary value, and 
the other legal expenses are not heavy, the total payments 
to clear the past obligations away may be kept down to 
about $300,000. There then would be left a working cap- 
ital for the reorganized company of about $400,000 ac- 
tual cash, and the unissued securities in the treasury 
consisting of $170,000 in new first mortgage bonds, and 
$380,000 in new stock, provided they could be marketed 
at their par value. 

One good feature is the scaling down of the company’s 
capital from $9,502,300 to an even $6,000,000. The 
new capital will consist of $2,000,000 first mortgage 50- 
year five per cent. sinking fund gold bonds, redeemable at 
105, and $4,000,000 of stock. 

Unless the committee controls the old first mortgage 
bonds, there is liable to arise considerable opposition 
among the holders of this security, to the scheme of giv- 
ing them only 75 per cent. in new first mortgage bonds for 
their old bonds. Of these bonds there are outstanding 
$691,000. They were bought as a security behind which 
was collateral which had considerable of an equity above 
the bond issue. Now they are asked, after receiving a 
fixed interest of only five per cent., to take in return an- 
other security which represents a depreciation of twenty- 
five per cent. 

We question seriously whether the first mortgage 


bondholder who has not deposited his collateral with the 
committee, can be forced to accept in return for his se- 
curity, one of lesser value, when, as his bond implies, he 
is virtually a holder of a certain part of a first mortgage. 

As far as it concerns the second mortgage bondholders 
and the stockholders, it was expected that they would 
have to defray the expenses of a reorganization, and pro- 
vide a new company with sufficient capital. The assess- 
ment is smaller than was expected. But even in a reor- 
ganized state it will be some years before there can be 
any propects of returns on the stock. The company with 
intelligent management might be able to make the brick 
business earn enough to pay the interest requirements of 
about $92,000 per annum. In this interest all the se- 
curity holders will share, as the preferred and common 
shareholders receive the amount of their assessment in 
the first mortgage bonds. This, however, is virtually 
interest on what money they advance. For the time 
being only the Bondholders’ Committee will receive any 
financial benefit in form of compensation for their serv- 
ices in conceiving a plan by which this bankrupt corpora- 
tion may again secure a fresh start. 

COTTON BILLS DISPUTE TIES UP MONEY. 

A leading banker who has had much to do with the 
international dispute ever the methods of handling cot- 
ton bills of lading, informs us that the New York banks 
have agreed to maintain a united front against the Eng- 
lish demand that the American banks guarantee the bills. 
The interesting feature about this contest is that, while 
the Englishmen declare they have suffered such grievous 
losses through forged bills they cannot accept any more 
bills unless a guarantee that the actual cotton is back of 
them, the French and German bankers have come over to 
the side of the American financiers. It is this concession 
from the Continental financiers which has encouraged 
the New York bankers to believe that the Englishmen 
will finally be compelled to accept the plan of the Amer- 
ican handlers of cotton bills, to throw greater safeguards 
about the bills, and the methods of forwarding the cot- 
ton, without giving a specific guarantee. Interesting 
cable advices on this phase of the matter are now being 
received by the New York bankers. 

The dispute is of importance because our informant 
states that it is likely to be prolonged until the fall, and 
meanwhile it results in tieing up considerable additional 
capital in cotton, and making bankers timid about con- 
tracting loans beyond the October period, since if the dis- 
pute is not then settled, the cotton funds will still be tied 
up. Incidentally it is remarked that the controversy de- 
laying the forwarding of cotton as it does, is helping the 
bull movement in cotton. 

The bankers contend that being in the position merely 
of agents in the cotton transactions, the cotton buyers 
must look to the sellers of the cotton, and not to the 
bankers, for guarantees. 








Safe Investments 


FOR over twenty-six years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 

We own and offer at the present time over 

200 different issues of bonds which we 

recommend for investment at prices to yield 


3%% to over 532% 
Send for circulars and Booklet ‘‘F"’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

A distinctly better tone to the bond market is to be 
noted. This is the almost unanimous opinion of the 
leading bond houses of New York City and bond dealers 
generally, while the large banks are much more friendly 
in their attitude than they were a few weeks ago. In 
fact, bond houses have received intimations from what 
they consider the highest sources that while the banks 
some weeks ago were urging out-of-town correspondents 
to liquidate their holdings of securities, they have now 
taken the position that the bottom has been reached, and 
that all the indications are that for some little time the 
tendency will be toward improvement. The advice to 
sell was given at a time when several clouds seemed to 
be threatening a financial storm. These have passed. In 
short, all the interests identified with the bond market 
seemed to have united to strengthen the bond depart- 
ment and direct investment into this channel. 

Some bonds are up one-half to a point from the prices 
of a week or ten days ago, and out-of-town bids are com- 
ing in more freely, though still in moderation. Dealings 
on the Exchange have shown an absence of pressure to 
sell and houses which hold large blocks of bonds are 
seemingly content to hold them for better prices. 

While there has been the distinct improvement in 
sentiment noted, the average investor 1s not coming into 
the market as yet with any.great enthusiasm. Some of 
those who haven’t left town for recreation during the 
month are still skeptical and tell dealers they look for 
still lower prices. Representatives of conservative houses 
state that actual money for investment is still scarce, 
and that they do not look for any noticeable increase in 
actual buying until there has been a rise in quotations 
sufficient to convince the average investor that no mate- 
rial lowering of prices is in sight. 

There are many municipal bond bargains to be had. 
Bonds of conservatively managed communities which are 
not carrying excessive bonded obligations are returning 
from 4.35 to 5 per cent. These are bonds which have an 
active market, while 3% to 4% per cent. bonds of the 
city of New York at present prices net the buyer from 
4.19 per cent. to 4.35 per cent., the latter being the re- 
turn on the 31%4’s of 1916. These latter are classed by 
some of the banks and trust companies as among the 
safest purchases for banks and investors. There is al- 
ways a good market for them, and the very smallest 
fluctuation is likely owing to the comparative nearness 
of their maturity. Other short-term obligations in favor 
are B. & O. 3-year 414 per cent. notes netting 5 per cent., 
and New York Central 4% per cent. equipment notes of 
1915, netting 4.60 per cent. 

GEORGIA CENTRAL BONDHOLDERS’ RIGHTS. 

It is to be hoped that the Central of Georgia income 
bondholders will press the litigation begun by them to 
enforce payment of interest on their bonds, which has 
been again passed by the directors. Only a nominal bal- 
ance is shown by the report for the year ended June 30th, 
it is said, but from the available figures of earnings to 
May 31, the gross income appears the largest in the road’s 
history and the net $303,000 in excess of 1909. The man- 
agement, to escape paying the income bondholders any- 
thing, has been pursuing for three years the policy of 
charging heavy betterment expenses to the income ac- 
count. . There are $15,000,000 of these bonds outstanding 
and the management, including the old Harriman regime, 
has not been wholly frank with the holders of these 
bonds, in making. up the annual reports. The first 
trial of the action was won by the bondholders, but 
the litigation has been prolonged by the road, and bids 
fair to remain undetermined for some time. The delay 
should not discourage the bondholders’ committee, and 
the case should be taken to the court of last resort, if 
need be. Shifting of items in balance sheets in order to 
make a show of poverty and escape paying investors what 
was promised them, is a form of High Finance with which 
security holders have too often had to contend. 








5 TO 6 PER CENT. 


Sound investment bonds now yield approximately 5 per cent. 
Other issues, of a more or less semi-investment type, may be ob- 
tained at prices to yield about 6 percent. If your money is earn- 
ing less than this return, you should not fail to get in touch with an 
experienced and responsible investment banking house having first 
hand knowledge of the true value of the security behind bond 
issues, 


Write for our Bond Circular No. 882 


Spencer Trask & Co. 


43 Exchange Place, New York 
Albany, N. Y.—Chicago, I1].—Boston, Mass. 
Members New York Stock Exchange. 

















AMERICAN LIGHT & TRACTION CO. STOCKS 
AMERICAN GAS & ELECTRIC CO. STOCKS 
TRI-CITY RAILWAY & LIGHT CO. STOCKS 
UNDERWOOD TYPEWRITER CO. STOCKS 
SOUTHERN LIGHT & TRACTION CO. 5s 

ST. JOSEPH (MO.) GAS 5s 


Lamarche & Coady 


25 BROAD ST., NEW YORK | 





Telephone 5775-6 Broad 








Approved Investments 


Short Time Securities 


Penna. Convert, 34s . Oct. 1, 1915 To Yield 4.50% 
B. & O. Secured 4%s . Junel, 1913 ‘ ** 5.00% 
Memphis Union Stationds, Noy. 1, 1911 ‘‘ ** 5.00% 
Ozark & Cherokee Cent. 5s, Oct. 1, 1913 ‘‘ ** 6.00% 


Tidewater Co. Ist 6s . June, 1913 ‘ ‘* 5.75% 
eS SO A ee | ee ‘* 6.00% 
W.U. Convert.4s . . May, 1912 ‘‘ ** 6.00% 


9h °° ** 6.00% 


J. H. FERTIG 


25 BROAD STREET NEW YORK 


Minn. & St. Louis 5s . Feb., 








A PROFITABLE INVESTMENT 
Wi the purchase of First Mortgage Bonds, a limited amount 


of which we are offering to yield 6%, we can allow a pro- 
portion of stock which has exceptional prospects for a considerable 
increase in value over its present market price. 


Descriptive circular will be sent on request. 


“$ trite Se Co. SANSEN 
CARBON STEEL CO. SECURITIES 


$1000 CARBON STEEL CO.’S Ist MTGE. 6s, due 1912 
$5000 CARBON STEEL CO.’S 24d MTGE. 6s, due 1912 
60 shares CARBON STEEL CO.’S Ist Pref. STOCK 

600 shares CARBON STEEL CO.’S 2d Pref. STOCK 

610 shares CARBON STEEL CO.’8 Common STOCK 

BID WANTED 


ANDERSON & BORNTRAEGER 


1408 Arrott Building, PITTSBURG 














Investors 


We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on he New York Stock Ex- 
change, and all other securities. 

If you would be interested in our weekly 
and monthly booklets, showing prices 
and earnings, they will be sent on request 
without charge. 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street New York 
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PUBLIC UTILITIES 


BROOKLYN RAPID TRANSIT CO. 

The Brooklyn Rapid Transit Co. has been on a dividend 
basis for a year and a half. For less than half of this 
time the dividend rate has been 5 per cent. per annum. 
The stock is far from being a seasoned 5 per cent. divi- 
dend security, which accounts in part for the price at 
which it sells in the market. The report for the com- 
pany’s fiscal year ended June 30 last has not yet been 
made public, and accordingly it is possible only to approx- 
imate the earnings for the stock for that period. It is 
generally believed that the report will show between 7 
per cent. and 8 per cent. for the stock. If the showing 
is as good as this the B. R. T. will have made very sub- 
stantial progress. 

For the fiscal years 1909, 1908, 1907 and 1906 the 
earnings for the stock were equivalent, respectively, to 
4.17 per cent., 4.11 per cent., 4.47 per cent. and 4.82 per 
cent. These were the earnings after the deduction of all 
charges, including the discount on bonds sold. This lat- 
ter item has been an important factor in all the income 
accounts of the company from the time when, in 1902, 
the convertible 4 per cent. bonds were authorized and 
first issued. From that date up to and including June 
30, 1909, the company has issued and sold for cash a 
total of $33,078,000 par value of these bonds at a dis- 
count of $6,405,705. This means that during that period 
the company realized an average of only 80.64 per cent. 
of the par value of the bonds sold. The discount of $6,- 
405,705 had to be charged against the earnings of the 
years in which the bonds were sold. As every one knows, 
this was a pretty high price to have to pay for money, 
and it shows the really desperate financial straits the 
company was in during that period. But notwithstanding 
the fact that it was paying so dearly for money, the neces- 
sity for which was so apparent to all those who had occa- 
sion to travel over the B. R. T. lines, the principal people 
interested in the securities of the company were con- 
stantly talking dividends. 

To those who really knew the B. R. T. situation this 
dividend talk appeared most ludicrous. In time, however, 
the effect of putting back all surplus earnings into prop- 
erty and of expending additional funds obtained through 
the sale of bonds was to put the property into such condi- 
tion as to make it possible for efficient and economical 
operation. Consequently, the initial dividend at last 
seemed justifiable. But the wisdom of an increase within 
a year to a 5 per cent. basis remains to be proven. 








INTER-MET AT HALTING POINT 

The movement in Inter-Met. halted when the short in- 
terest retired, but the pool holdings are still intact, it is 
said. Some foreign buying of the preferred took place 
around the low levels. The gossip that has gone around 
about the alleged losses of the insiderg in other sections 
of the market, has injured the speculative possibilities 
of both classes of stock. At all events, good judges 
think the shares are selling for all they are worth. 


MAYOR GAYNOR AND NEW YORK CITY BONDS. 

It was probably only a coincidence that New York City 
4 per cent. bonds touched a new low record price on the 
day of the shooting of Mayor William J. Gaynor. At 
least, this is the general belief of specialists in New York 
city securities. New York city bonds have been under 
pressure for some time owing to the renewed talk of the 
necessity for an additional emission to the already enor- 
mous amount of the city’s bonds outstanding. Mayor 
Gaynor had been struggling to clear away the evils that 
had come into the city’s affairs through many years of 
extravagance and graft, and the city’s load cannot be 
lifted in a day, even by so real a reformer as Mayor Gay- 
nor has proved himself to be. Even were the city to be 
deprived of his invaluable services by death, the work he 
had started would go on under the impetus his uplifting 
efforts had given to the affairs of the metropolis. City 
4’s, considerably under par, would seem to contain many 
elements of a bargain. 














Municipal Bonds 
Yielding 42% to 5% 


The inherent strength of municipal bonds 
lies in the imperative duty (enforced by court 
decisions) of the municipality to levy a tax 
upon all of the property within its limits to 
provide for the payment of interest and 
principal as they become due. 

We offer bonds of several issues which 
we recommend as the result of careful in- 
vestigation. 


OFFERINGS ON REQUEST 


N. W. Halsey & Co 


BANKERS 
49 Wall Street New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 




















J. K. RICE, JR., & CO. WILL SELL 


70 New York Curtain Stock 
= American Express 53 United States Motor Com. 
15 Bush Terminal Com. 100 Wells Fargo Express 


J. K. RICE, Jr., & CO. 


"Phones 7460 to 7466 » Brot 32 Wall St., 


50 American Caramel Com. 








Profits in 
Timber 


We are specialists in Timber securities. 


The consumption of timber is increasing. The 
supply is diminishing. Timber values are rising. 
You find safety and large profits in timber securities. 


_ Timber worth $1.00 in the standing tree | 
is worth over $10.00 when cut into logs. | 
Write us for details of timber enterprises now 


making large profits, that have been investigated 
by our experts, and are recommended by us. 


Ask for circular No. 300. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
| 25 BROAD STREET, NEW YORK 
Penobscot Bldg., Detroit 


| 
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Guaranteed First Mortgage 
6% BONDS 


Secured by first mortgage upon 
property and assets valued at 
three times outstanding bonds— 
Net income three times average 
interest charges. 


Price 100 and Interest Pays 6” 
WRITE FOR FURTHER PARTICULARS 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
PHILADELPHIA BOSTON CHICAGO 
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THE COMEDY OF THE NEWS BUREAUS. 

While not knowing just how the financial district 
regards the matter, we think at least if a poll were 
taken, there would be a preponderance of votes in favor 
of a deliverance from the excessive zeal shown by the 
two principal news bureaus whose business is the gath- 
ering of financial news, to Score a beat on one another. 
While this ambition may be laudable enough, it carries 
with it great financial penalties when mistakes occur. 
Of late such errors have come often enough to have hit 
security holders seriously pocketwise. 

Some time ago the Supreme Court justices handed 
down their decision on the rights of the railroads to 
own coal lands. One of the news agencies in order to 
get the decision on the ticker a few seconds ahead of its 
rival, gave it a wrong interpretation, and before it was 
corrected a serious and sharp decline in securities took 
place. This week a news agency reported a cut in 
the price of steel rails. The other denied it vocifer- 
ously only to find out the next day it was in error, as 
the fact has since been confirmed by a number of reput- 
able newspapers. Again one of the agencies, to beat 
the other out, published the Government’s estimate of 
the condition of the corn crop at 84, when it was 79, 
and traders rushed in to buy stocks, as a percentage 
of 84 meant a bumper harvest. A few minutes later 
they regretted their hasty action. If this recklessness 
in reporting news which has so serious a bearing in 
the financial world keeps up much longer, the majority 
of those interested will wish there was but one news 
agency for mistakes would not then be so liable to 
happen. 


W. T. WINTEMUTE FINALLY ARRESTED. 
One of the Most Active Mining Sharps Finally Caught 
in the Government's Net. 

As he was about to depart for Europe, W. T. Winte- 
mute was arrested by Post Office Inspectors E. L. Kin- 
caid and T. M. Ready on the charge of swindling inves- 
tors. Wintemute will now remain at home and in a few 
months hence will face a considerable number of his 
dupes who will be witnesses against him. 

It has been a long chase to land Wintemute, but it 
has finally ended. No matter how clever a sharper is, 
and officials of the Government regard Wintemute as one 
of the cleverest they have had to deal with, eventually he 
is caught. 

Four years ago the Financial World first exposed the 
gold bricks Wintemute was trying to sell investors. He 
dislikes being brought into the limelight, and at one 
time threatened bodily harm to the editor of the Finan- 
cial World. On finding threats unavailing to silence the 
paper, he resorted to the most contemptible methods to 
gain his ends. He financed one slanderous sheet after 
the other, their only purpose being to attack the charac- 
ter of the Financial World. It was his money which 
started the Mining Reporter, which existed for a short 
time only. Then with his aid the Eye Opener, another 
vicious sheet, tried its hand at mud-slinging, but this, 
too, quickly went out of business, when the crooks who 
edited it heard they were about to be arrested for crim- 
inal libel. 

About a year ago Wintemute, with the co-operation of 
Francis Xavier Butler, the indicted attorney for the 
United Wireless Telegraph Co., launched the Financial 
Investigator. Some one was bribed to steal part of 
the Financial World’s subscription list, so that their 
vicious sheet, with its slander, could reach where it was 
thought it would do the most harm. The idea was 
that, by destroying confidence in the Financial World, 
its sources of revenue would be dried up and it could 
not exist to fight them. An insane idea this, as it has as 
a basis that reputations can be destroyed by lies. De- 
tectives employed by the Financial World discovered 
that the editor of the Financial Investigator was Norman 
W. McCloud, who is associated with Wintemute. He 
fled to Europe when he found out that the District At- 
torney was looking for him in connection with the crim- 
inally libelous articles, of which he was the author. 





We Are Offering 
A SMALL LOT OF BONDS 


To Net 45% to 53% 


Special Circular Will Be Sent Upon Request 


SEESSELBERG & BANIGAN 


Telephone, 2020-1-2-3 Rector 2 WALL ST., NEW YORK 











SPENCER LEASING CO. CAN’T PAY JUDGMENT. 

A judgment against the Spencer Leasing Co., which 
occupied sumptuous offices at 34 East 28th Street, New 
York City, and which the Financial World has already 
described as a fake, cannot be collected. The Spencer 
Leasing Co. sold stock in a furnished apartment scheme 
and for a time paid dividends which were disbursed to 
stimulate the sale of stock. The scheme was launched 
by A. B. Spencer, who at one time was associated with 
Charles A. Stoneham, when the latter was running O. F. 
Jonassen & Co. 


FARM PRODUOTS COMPANY IN TROUBLE. 

Receivers have been appointed for the American Farm 
Products Co. For over a year suspicion has prevailed 
that the company was facing trouble. Information as to 
what business was being transacted has long been re- 
fused to impatient stockholders, and this policy of si- 
lence has not tended to inspire confidence that all was 
well. The company’s authorized capital stock was $3,- 
500,000. It was one of the promotions with which 
Brown, who floated the Exploration Co. of Cobalt, on 
the strength of the name of Thomas Fortune Ryan, was 
connected. The principal trouble was too much water. 





THE STRAW WOULDN'T HOLD. 

The president of the Circle Magazine of New York 
reached out for a straw to support his property from 
being engulfed in bankruptcy proceedings, but it wouldn’t 
hold. He advertised an offering of bonds by the sale of 
which he expected to raise enough money to appease 
clamorous creditors and provide additional capital to 
keep the publication going. To his credit it must be said 
that in his advertisement he was honest enough to make 
the financial conditions plainly known. His appeal for 
financial assistance, however, fell upon deaf ears. 


CHICAGO SUBWAY MANIPULATION. 

After lying dormant for many months, Chicago Sub- 
way stock, which suffered such a disastrous collapse last 
year on the revelations of the hollowness and hopeless- 
ness of the proposition, suddenly became active on the 
New York Curb this week. The movement was so ob- 
viously manipulative and professional that it deceived no 
one. The whole truth is that nothing short of the ar- 
rival of a philanthropist with millions to throw away 
could put any life into this scheme as at present capi- 
talized, and that life would be extremtly short. 

BANK FUNDS FOR PERSONAL PURPOSES. 

The failure of the European American Bank of New 
York City, which, although a small and insignificant in- 
stitution, recalls the warning of Comptroller Murray to 
all National Bank Examiners to look carefully into the 
character of promoters of new banks. This bank is a 
case clearly illustrating how an institution can be 
wrecked by promoters whose object was to gain posses- 
sion of deposits for personal ends. The former president 
of this bank was E. R. Graves, an officer in the Ellis 
Company and the Kornit Manufacturing Co., and jointly 
indicted with E. R. Ellis by the Federal Grand Jury for 
fraudulent use of the mails in selling stock in these two 
enterprises. Mr. Graves lent the bank’s funds to these 
two institutions, and the cash is now tied up in them, 
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SELECTED BONDS 
THE SECURITIES YIELDING 4.26 PER CENT. AND 
OVER. 

The following selection from the bond lists for the 
consideration of those investors who may be interested, 
gives the approximate yield at the time of the compilation. 
Prices are always subject to slight market changes, but 
intending buyers will find small deviation, if any, from 
the yield indicated: 

To Yield 4.26 to 5 Per Cent. 
Indiana, Illinois & Iowa Ry. first mortgage 48, due 1950 


(Lake Shore System); sold at 102% in 1902.......... 4.26% 
Louisville & Nashville Newport & Cincinnati Bridge first 

4%s Penna. Ry. guarantee; due 1945...... cc... eees 4.40% 
Clinton, Ill., sewer extension 4%s; due 1930; optional 

DE DOO, ciccas stndee sacangeek cendensen aenes 4.50% 
C., M. & St. P. R. R. debenture 4s, $28,000,000 author- 

ised, $5,000,000 cutstanding....... scocce sececcccce 4. WOTo 
Lake Shore R. R. debenture 4s; due 1931.............. 4.50 / 
Penna. R. R. convert. 3%s; due Oct. A) Aree 4.50% 
Texas & New Orleans R. R. con. 5s; a Be 4.50% 


Pitts. & Lake Erie West. Va. 4s; guaranteed by B. & O.. 4.65% 
New York Telephone first and gen. mort. denom. $500 
and $1.000, 4%s; due 1939 (tax exempt in N. Y. 


DME <ibwetas -ccocnaaad abusers enebankhkmekoede 4.70% 
Rock Island collateral refunding 48...... ......seeeeess 4.807% 
Erie Electric Motor Co., Erie, Pa., first ref. sinking fund 

Be Me iis und 5ednk ene eabd Obed Seedaeeeeeabes 4.85% 
Detroit City Gas Co. gold mort. 5s; due 1923; $1,000 

DOR etka, acanksaiddad shecaeeben .caneeaaebas 
Aurora, Elgin & Chi. Ry. first mort. 5s; due 1941; $1,000 

GN igdd ecbaas) sddacaeats wAdnetentuae acanad 4.97% 


To Yield 5 Per Cent. and Upward. 
Scranton Elec. first and refund. mort. 5s (tax free in 


ES 0 ee a ~ Sid ed ae a ee ah ein 5% 
Balt. & Ohio secured 4%s per cent. notes; due June l, 

rarer eee aay Serre ne ere re 5% 
Hazel Top, Luzerne Co., Pa., school district 5s; $500 

ME? Macc .ies ecexcnakds SEaebietos seannendehe 5% 
Enid, Okla., storm sewer 5s; due 1934.........ceccscees 5% 
Old Dominion Terminal Co. first mort. gold 5s; due 1914. 5% 
Ches. & Ohio gold 4%s; due 1930; convertible after May 

a a re One OE WI. tedcccceun cadeansendacce 5.08% 
New Amsterdam Gas Co. cons. 5s; 1948............... 9.09% 
Utica Gas & Elec. refund. and extension mort. 5s (tax % 

Oe OE Oe; Sue GN Desc a ks sdadeeescedecdssss Be 
Chi. & Alton equipment 4s, notes; due Dec, 1915...... 5.10% 
St. Paul Gas Light Co. gen. mort. 5s; 1944............ 5.15% 


Kings County Light Co. first and refund. 5s; due 1954-40 5. 

Joliet, Il. —w Light & Power first 5s; due 1956.. 5.20% 

Otis Elevator Co. convert. ds, - debentures; due ‘ 
19 20 Sh tata “hk ie eae talk cop aaaiacicat, as eda aaa aati aaa aaa 3.2 To 


Re re er ae re ee ere 5.20% 
St. Joseph (Mo.), Gas Co. first. Bs; RRR ie: 5.35% 
Southern Light & Traction oe Mt  3.0kesdunmaen 5.35% 


Chi. & Alton refund. mort. 3s; : #1, 0O0U coupon; due 1949. 
OPE EE Se ae EE AY RET about 5.38% 
Mo. Pac. first and refund. mort. gold 5s; due 1959; con- 
vertible after Sept. 1, 1912, into stock at par; ‘direct 


mort. on 3,779 aan Nee ee a RIE 5.47% 
Kansas City Elevated gen. mort. 4s; due 1922........ 5.50% 
Monterey, Mex., Light & Power Co. first Ges TOO soc ccss 5.58% 
Detroit, Southern Ohio South. Div. first 4s: eséaden 9.715% 
Tidewater Co. first 6s; due June, 1913....... ......... 5.75% 
Kansas City Ry. & Light first lien refund. 5s; due May, 

ee an Sheds | -audibalin salman aumento 9.75% 
St. Louis Southwestern Ry. first consol. mort. gold 4s; 

Ear Are Rare, 
St. Louis & San Francisco Ry. 5s; due March 1913... 6.20% 
Eastern Pennsylvania Railways Co. first 5s; 1936 es 6.407% 
Bethlehem Steel Co. sinking fund guar. 6s; due Nov 1, 

Dn ed6ie BE0dee Sevads dtnidcaedie BARS Zhcabene 6.65% 


SIGNIFICANT ADMISSION OF EXTRAVAGANCE. 

A young automobile manufacturing concern located at 
Chicago, in an effort to raise additional capital by the 
sale of its shares makes a significant admission as a 
reason why the makers expect great profits in the indus- 
try for some years hence. It says: 

Early in 1910 the enormous profits and future possibilities 
of the automobile business attracted the attention of Mr. J. 
Pierpont Morgan, and he began to investigate the situation. 
He found that 60 per cent. of the automobiles sold, last on the 


average of only two years, and that consequently one of the 
largest markets is among the present owners of cars. 


It is assumed from this that there is practically a virgin 
territory for new business among the present owners of 
cars. The estimate of the amount of money invested in 
automobiles last year was in the neighborhood of nearly 
$400,000,000. If these cars are ready for the scrap heap 
in two years, it means that there is spent by the pleasure 
loving American, nearly $200,000,000 a year on one 
amusement device, and this money practically becomes 
dead capital. 

Manufacturers of automobiles have strenuously denied 
all criticisms that their machines developed a spirit of 
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We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





extravagance, but in face of this admission from one of 
their own number, that an automobile only lasts two 
years, it will prove difficult for them to support their 
claims. 

The cost of automobiles varies from $750 to $5,000 
each. It takes a very opulent nation which can spend 
such an amount of money, and know in two years it is 
virtually gone. This sort of extravagance could not con- 
tinue without being roughly interrupted by a day of 
reckoning. 


THEY KEEP THE PRINTING PRESSES BUSY. 


The Sterling Debenture Corporation’s Expensive Circular 
Campaign. 

If a person is so unfortunate as by chance to have his 
name come into possession of the Sterling Debenture Cor- 
poration, not a week will pass thereafter but what he 
will receive a big bulky letter inviting him to participate 
in the fortune that the ready made monopolies are bound 
to make for their shareholders. 

The Sterling Debenture Corporation does not rely 
much upon the potency of advertising to catch investors. 
What little of this publicity they indulge in is to bring 
into prominence their department in bank stocks, in 
which they do little, this feature being conducted more 
to create the impression in unthinking investors’ minds 
that all the stocks the Corporation handles are as gilt 
edged as the bank stocks they are supposed to trade in. 
The people behind this company rely more upon their 
imitation typewritten letters for the bulk of their busi- 
ness. 

The postage bill must be enormous. Even the banks 
in Wall Street and also all over the country are on the 
Sterling’s list. They have one entire floor given over 
to about 200 stenographers who do nothing else but 
send out letters and pamphlets describing in the most 
glowing terms the great monopolies their Telepost and 
Oxford Linen companies are destined to be. 

It requires a vast amount of money to maintain such 
elaborate offices as those occupied by these promoters, 
to pay the large office force, to continue a circular cam- 
paign and to pay the cost of postage. All this money 
must come out of investors’ pockets and in the end 
must also be deducted from the amount received from 
the sale of stocks. It is also well to remember that the 
Sterling Debenture Corporation obtains the largest slice 
of the proceeds from the stock sales for its commis- 
sions. It took over 75 per cent. of each $10 it received 
for the shares of the American Telegraphone Co., as its 
part, and what was left far from sufficed to enable that 
company, if it had a good patent and it was practicable 
commercially, from making anything out of it on the 
small residue which flowed into its treasury from stock 
sales, 

If the Telepost Co. and the Oxford Linen Co. receive 
no more than did the American Telegraphone Co., it 
cannot be long before they will be crying, like Oliver 
Twist, for more and more money. Neither one of these 
enterprises has so far given an inkling that they will 
be the monopolies that the Sterling Debenture Corpora- 
tion describes them to be. 

The prices that are asked for their stocks are about 
seventy-five per cent. more than their prospects justify. 
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THE OPEN MARKET 


TEXAS COMPANY HAS A SECOND FIRE. 

The plant of the Texas Company, John W. Gates’ oil 
concern at Bayonne, N. J., has been visited by a second 
fire, and much of the work to restore the plant has been 
swept away. This time it is said a workman’s pipe laid 
down carelessly did the trick. The loss from the first 
fire was heavy, but the second did not do much damage. 

The second blaze came exactly one week after the first, 
and at the same hour in the day. It is interesting to 
know that the Texas Company’s plant is midway between 
two big plants of the Standard Oil Company, one at Bay- 
way, two miles across Newark Bay from the Gates plant, 
and the other at Constable Hook, Bayonne, two miles in 
the other direction, and it has not been a matter of rec- 
ord that the Standard has been especially pleased with 
the entry of a formidable rival into Standard territory, 
especially since the Texas Company has proved to be such 
a strong competitor of the Standard in the foreign mar- 
ket. Sir Weetman Pearson, the multi-millionaire Eng- 
lish contractor, and his oil interests in Mexico, have been 
cooperating with the Gates Company, and the Standard 
Oil Company has been so interested in his every move- 
ment that it has been thought necessary by Standard 
agents to put private detectives on his trail. 





FIDELITY-PHENIX GAINING STRENGTH. 

Despite the announcement of the fact that no dividend 
will be paid on this insurance stock, the shareholders 
seem to be satisfied with the report that has been made 
by President Evans, who has evidently worked with 
fidelity to rehabilitate the company and remove from 
it the unpleasant notoriety which followed the revela- 
tions made in the report of the New York state insur- 
ance investigators. The stock is about 50 points off 
from the top price above 300 and is now around 265 bid 
and 270 asked with little stock offered, but it reached 
that level by easy stages. President Evans has in- 
formed the shareholders that he will serve without sal- 
ary until the company demonstrates what it can do 
and the resources are built up to a proper level. The 
company has been compelled to liquidate bonds in a 
large amount and at prices which entailed a considerable 
loss, but the cash in the treasury is now placed at $4,- 
118,677. This is something near the amount which 
President Evans deems necessary to command public 
confidence. Altogether the decision not to pay any 
dividend seems likely to be along the line of conserva- 
tive financing. The Continental, which controls the 
Fidelity-Phenix, has a surplus near $23,000,000. 


BANK OF COMMERCE STOCK. 

While the big financiers who have been credited with 
having bought up all the available Bank of Commerce 
stock in the market, are away for the summer, the bid- 
ding for the shares have fallen off and several points 
under 200 is the best that has been offered of late. A 
big insurance company’s holdings are said to have been 
all but transferred to a syndicate directed by Morgan 
interests and at the proper time a merger with some 
other National banking institution will be announced, 
though the talk of a welding of the Bank of Commerce 
and the City Bank interests has grown perceptibly less 
of late. Specialists in bank shares say there is little 
if any stock available at the low levels and that a little 
buying would send it up sharply. 

AUTO SHARES QUIET. 

U. S. Motors shares are firm on the reports that the 
company will increase its capitalization though there 
has been little trading in the stock. This is an auto 
manufacturing concern which turns out many cars of 
moderate price and which has therefore not felt the 
reaction in the auto trade as much as have other car 
making concerns that find their rich customers disposed 
to check their outgo for this luxury. General Motors 
has been even duller than U. S. Motors and Pope Com- 
pany shares are dull and easy. 
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{37" Free Advice Only For Subscribers 
POSTAGHR MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as tt clings to this ideal tt can 
count upon the support of the investment public. 





STEVENS DRAWS A WRONG CONCLUSION. 
Copper Authority Cites Some Companies Which We Can 
Heartily Endorse as Good Ones. 

Horace J. Stevens, of Houghton, Mich., whom the 
Financial World regards as the greatest authority in 
this country on the merits of copper stocks and copper 
statistics in general, writes us the following letter: 


Houghton, Mich., July 28, 1910. 
My Dear Mr. Guenther:— 

Please pardon my kicking again, but in your issue of July 
2nd, after referring to mining fakes and debacles of which 
there have been many, and doubtless will be many more in the 
future, you ask whether it is a matter of surprise that the 
public has become wise and has turned its back on all kinds 
of stocks and is looking upon them with disgust and distrust. 
It seems to me hardly fair that you should include all mining 
stocks in this sweeping denunciation simply because some 
of them have gone wrong. 

To begin with, the average mining proposition is a fake or a 
mistake, being put together by swindlers or by people who 
know nothing about the business, and in consequence have less 
than one chance in a hundred of success. Mining is as legiti- 
mate a business as farming, trading or manufacturing, but un- 
fortunately it lends itself more readily than any other calling 
to fraud and trickery. 

It does seem, however, scarcely just to such concerns as the 
Calumet & Hecla, Copper Queen, Quincy and others, without a 
blemish on their escutcheon, to be condemned wholesale for 
the folly and faking of hundreds or perhaps thousands of other 
mining companies, ranging from stock jobberies pure and sim- 
ple, up to big producing mines that have not been handled with 
fairness towards their shareholders. 

For the future, can you not discriminate more carefully be- 
tween the honest people and the fakers in the mining business? 
To make a comparison that comes home closely to both you 
and me, you know that the average financial journal or finan- 
cial annual is either a house organ for someone or else its 
columns are for sale to the highest bidders. 

There are a few notable exceptions, but it would not be fair 
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for me to criticize the Financial World, which I believe to be 
thoroughly honest, though sometimes mistaken because of the 
rascalities of, let us say, such a publication as the “Investors 
Review,’”’ which formerly flourished in New York. 

In short, there are honest men and thieves in all callings, 
and it seems rather tough on the men who are square to be 
hit by such sweeping denunciations. 

Yours truly, 
HORACE J. STEVENS. 


The Financial World does not wish to engage in any 
controversy with Mr. Stevens, whom it esteems 
so highly. The article to which he calls our attenion 
we do not view as a wholesale denunciation of copper 
mining stocks. It is more in the nature of an inquiry 
in expressing wonder that people have turned their backs 
on this class of securities in disgust and distrust, con- 
sidering the number of fakes and fiascos which have 
developed in this field of investment. The Financial 
World has always viewed mining, real mining, as not 
only a legitimate calling, but also in importance second 
only to that of agriculture, and ’tis indeed a pity and 
almost a national shame, that rules of this business are 
so laxly formed and applied as to permit of such stock 
jobbing which has so disgraced the industry. It is for 
reforms which will raise this industry to the dignified 
station its importance commands, that the Financial 
World has raised its voice and in its way has endeavored 
to help Mr. Stevens in the same mission. Its criticisms 
at mo time could be regarded as reflecting upon such 
splendidly and honestly conducted mining enterprises 
as the Calumet & Hecla, Copper Queen or Quincy. 





SCHEFTELS ISSUES A WARNING. 

Yours faithfully, Barney H. Scheftels, who, by proxy, 
is none other than the inextinguishable George Graham 
Rice, is urging all those who are the owners of Ely 
Central certificates to get their hands on them. If 
they have paid cash they are urgently instructed to de- 
mand from their brokers delivery at once. If they 
are carrying Ely Central shares on margin it is sug- 
gested they pay the balance and get their certificates. 

This advice is given them to protect them, so it is 
said. How generous! We at last see a voracious 
stock market wolf acting as the protector of the lambs. 
There is a large short interest in the stock in certain 
quarters in New York and Boston, is the further in- 
formation vouchsafed by Mr. Scheftels, and he fears 
that if something happens, as is expected, and some- 
thing is always expected to happen with such individ- 
uals but never eventuates, it will mean bankruptcy for 
several firms. If this should happen then those whose 
Ely Central trades are with these firms will lose their 
cash and certificates, too. This would be terrible, were 
it not that in the first place the shares have no intrin- 
sic value. 

What B. Scheftels & Co. want to really accom- 
plish is to create a scarcity in the floating supply of 
Ely Central shares. It would then be possible to wash 
the stock with greater ease, and enable them to un- 
load some of their shares. 
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GROWTH OF TELEPHONE MONOPOLY. 
American Telephone Co. Slowly But Surely Assimilating 
the Strong Independents. 

The announcement of the purchase by the American 
Telephone & Telegraph Co. of the majority of the stock 
of the Michigan State Telephone Co. is but another indi- 
cation that sooner or later all telephone lines in a given 
territory will be brought under one management. The 
telephone business is essentially a monopoly and should 
be. No community is so well served when there are com- 
peting telephone lines. The charges may possibly be less 
in case of competition, providing only one service is 
taken, but where both services are subscribed. for the 
aggregate charge must, of necessity, be greater than if 
only one company was in the field. In addition, the 
service is much more effective where there is but one 
company in operation in any one field. 

It seems more than likely that the American Telephone 
& Telegraph Co. will continue its plan of acquiring in- 
dependent or semi-independent telephone properties, as 
it is in an excellent position to do so. It has the whip 
hand in most parts of the United States. It is a very 
wealthy corporation, backed by the soundest financial 
support. Very few companies can enter into competition 
with it and retain their independence. The Michigan 
State Telephone Co. was one of the largest and most 
prosperous of all the independent telephone concerns in 
the country. It was incorporated in 1904 as successor 
to an older company. Its earnings, both gross and net, 
have been increased substantially each year. The com- 
pany has always paid 6 per cent. dividend on its pre- 
ferred stock, and since 1908 has paid dividends at the 
rate of 4 per cent. per annum on its common stock. 
After the payment of dividends there has in each year 
been a balance to be added to the profit and loss surplus 
account. The American Telephone & Telegraph Co., 
accordingly, has acquired a valuable money-making prop- 
erty. The stockholders of the Michigan State Telephone 
Co. have been well treated in the bargain, and undoubt- 
edly most of the holders of stock will gladly exchange 
their holdings for the stock of the parent company. 

Although the telephone business is essentially a mon- 
opoly, it must be a controlled monopoly if the public 
is to receive the greatest benefit and if stockholders are 
to get their just deserts. Already steps have been taken 
in several States to put the telephone business under the 
jurisdiction of a commission having in charge the ques- 
tion of rates and the question of capitalization. From 
all indications the American Telephone & Telegraph Co.’s 
management realizes that in this country no absolute 
monopoly can be tolerated unless it is umder close gov- 
ernment supervision. 


FUNDING COMPANY OF AMERICA. 

It is an ambitious undertaking that the Funding Com- 
pany of America has elected to carry through; namely, 
that of making investors equal partners in the profits 
derived by banking houses from their underwritings. 
The Funding Company, whose principal office is in 
New York, has a capital of $1,000.000. Some time 
ago it took over the business of Luther Feist & Co., 
which did a bond business of small proportions in New 
York City. Agents of the company, of which there are 
quite a number travelling around among the small 
cities, endeavor first to interest investors in the stock 
of the company, and, if they find that their liking is 
for a safer security, they offer them the company’s five- 
year 4% per cent bond. These bonds are redeemable 
at par on thirty days’ notice. The company also has 
another form of security, a ten-year 6 per cent. partici- 
pating gold bond, which, in addition to the generous in- 
terest already allowed, shares in the excess profits above 
a certain amount the corporation may earn for its 
shareholders. 

Theoretically, the plan has points of merit, but it is 
a business involving extreme elements of risk. The 
right to demand the principal invested in the five year 
gold bonds on 30 days’ notice can prove extremely 
dangerous in case of a run among these investors if the 
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securities owned by the company are not readily liquid- 
able. Some months ago the Funding Company of Am- 
erica furnished The Financial World with a financial 
statement which showed somewhat over $200,000 in- 
vested in bonds and other securities, but it has been 
reluctant to itemize just what were the securities mak- 
ing up this large amount. We suggest to the officers 
of the company that they make these securities known, 
as it will inspire greater confidence when it is know that 
the company has that careful management which can be 
depended upon to exercise a safe judgment in the selec- 
tion of underwritings and that the collateral behind its 
different obligations has intrinsic values. 


NEW CEMENT PROPOSITIONS. 

Not many weeks ago the Atlas Portland Cement Co. 
was forced to pass its dividend. This incident will 
make it much harder for new cement propositions to 
raise capital by sale of stock. If this company, re- 
garded as the cement trust, and known to do the largest 
cement business in the country is unable to make money 
for its shareholders, it will not prove easy for promoters 
of these projects to make the public believe there igs the 
large profits in the business as they claim. A number 
of failures have already taken place among minor ce- 
ment companies, which had been promoted within the 
last few years, and it would not surprise us at all if 
they were followed by still others. The Peoples’ Port- 
land Cement Co. is one of the few such enterprises still 
advertising to interest investors in its shares. The 
company makes the most unusual claims of large profits 
it will earn, which are even placed as high as 60 per 
cent. on the theory that as a Utah cement company made 
such a profit and that the new concern can do it also. 
However, there is a wide gulf between what is expected 
and what can be actually accomplished. 


INTERNATIONAL HARVESTER A LAGGARD. 

International Harvester lags and the market for it is 
not good, those who desired to sell out recently having 
found few buying orders in the market except at big con- 
cessions. Last winter’s melon has about half disappeared 
in the drop in the stock. Much stress is being laid on 
the fact that the company’s foreign business will make 
up for the American falling off in business. Should the 
American crops prove poor, or the contraction in busi- 
ness in the agricultural sections continue, the trust would 
find it difficult to pay the dividends on the large capital- 
ization. The price below 90 is the lowest in over a year. 
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THE DUTY OF THE STOCK EXCHANGE HOUSES. 
Need of Conservatism Illustrated By the Losses in Min- 
ing Stocks Three Years Ago. 

A circular, issued by a well known Stock Exchange 
house, calling attention to the “speculative opportunities” 
in California oil stocks, recalls impressively the part 
played in the latter part of 1906 and during the whole of 
1907 by some of the Stock Exchange houses in the boom 
in cheap mining stocks, then at a white fever heat, and 
through whose instrumentality a great body of inves- 
tors lost disastrously. 

A great many of these people never would have 
touched such dangerously speculative propositions had 
they not been impressed and influenced hy the high 
standing of the sponsors of these companies. It was due 
to their recommendation that such stocks as Colusa 
Leonard, Furnace Creek Copper, Orphan Copper, Alaska 
Mines, Butte-New York and a dozen others attained 
highly inflated prices, from which there has been a con- 
stant retrograde movement, until now they are almost 
unsalable. 

The Stock Exchange houses involved in these different 
fiascos no doubt were sincere in their belief in these 
properties. It was a period when the public mind was 
carried away by the glamor surrounding mining stock 
propositions and this was quite an incentive for them to 
embark upon the sale of such securities as appealed to 
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FINANCIAL APACHES 
versus THE PEOPLE 


A handful of raiders, understanding human nature, its fears and 
moods, plays with investors, and makes the financial refrain one 
of sorrow or joy, The market falls or rises at their will, and 
no organist more completely masters his instrument than 
this handful of raiders, working all stops of the organ of 
Their betrayals of sacred trust, and 
power to exact the pound of flesh, would make a 
pawnbroker green with envy, and Captain Kidd 
turn overin his grave and wish that he was 


the then existing speculative appetite. In dealing in 
securities, however, successes bring with them reputa- 
tion, while on the other hand failures soon dim the lustre 
of a firm of brokers, especially those connected with the 
New York Stock Exchange, as this connection is asso- 
ciated in the public mind with all the rules of con- 
servatism. 

Most of the Stock Exchange houses which permitted 
themselves to be drawn into the mining speculative de- 
bauch of three years ago, would, if they could, wipe 
this feature of their business career out. Since 
then they have been more conservative, as they should 
be as to the class of securities to which they lend the 
weight of their names. The few houses that have not 
done this should bear well in mind that it is dangerous 
to recommend to their clients stocks in undeveloped en- 
terprises, like mining and oil companies, and when they 
do so they virtually take their reputations lightly in their 
hands. 


BANK EXCHANGES MUCH SMALLER. 

“Dun’s Review” says: Bank clearings this week at all 
leading cities in the United States exhibit a considerable 
decline as compared with the corresponding week last 
year and 1906, total exchanges amounting to only $2,- 
215,818,760, a loss from last year of 17.9 per cent. and 
from 1906 of 6.8 per cent. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to August 12, 
the time of going to press. 





APPROACHING SOUNDER CONDITIONS. 

The developments in both finance and trade conditions 
this week have been plainly toward betterment. Busi- 
ness, it is true, is yet quiet and commercial liquidation 
is still proceeding, but the encouraging feature about it 
all is that bankers and our leading merchants think they 
can see for the first time far enough ahead to enable 
them to lay plans for the future. Until recently this has 
not been possible. For weeks a crop crisis has con- 
fronted the country, but the crop report issued by the 
Government and the beneficial raing that have fallen 
since the date on which the report was made up, prac- 
tically assure this country of a plentiful, if not bount- 
eous, harvest. 

This is the one great national asset which is the basis 
of all our prosperity and to say that this gives assurance 
of providing for all our needs and more, means that 
the impulse for a renewal of the building-up process is 
provided. Of course, it is possible for the crops to suffer 
still further damage, but hot weather, which did some 
injury to the corn crop in July, will not have the same 
terrors it then had if the reports of plentiful rainfall 
in the districts where it was needed, are true. Indeed, 
hot weather is just what is required to force along the 
corn growth and get the crop on to maturity before 
frost danger arrives. 

CAUTION EXERCISED BY THE BANKS. 

Some merchants continue to complain that it is dif- 
ficult to finance future operations unless they have the 
strongest of backing, and that the banks seem to be 
really choking commercial life with an extreme policy 
of caution. The answer to this is that heroic remedies 
are sometimes necessary to avert what might be worse 
than a curtailment of bank loans. The banks are right 
in insisting on a slowing down, because the pace has 
been too fast. But every day of quiet and rest makes 
for a building up and a strengthening of the situation. 
The banks cannot be expected to aid in undertakings in 
avenues of trade where readjustment by liquidation is 
still proceeding; their business is to make all lines safe 
before allowing the wheels to once more turn at high 
speed. A glance over the bank loan situation as dis- 
closed by the reports to the Controller of the Currency 
also supplies the answer to the question about the con- 
servatism of bankers, who, however, say that unques- 
tionably, within a comparatively brief period, money 
will be allowed to flow more freely into commercial 
channels. 

Meanwhile the liquidation in the weakened spots and 
at points in the West, where there has been an undue 
inflation in real estate loans, will be allowed to proceed. 
This will take time. It is this contraction in credit 
which has in turn contracted the consuming power of 
the country as a whole and enforced the necessity of 
economies, not only by our great railroads and big cor- 
porations, but by all business alike. This means noth- 
ing short of the piling up of reserves which in time will 
be reflected in the investment field. People save, not 
for the mere sake of saving (unless they be mere 
misers), but with the view to putting their savings 
where they will produce a return. Some who began 
long ago to conserve their resources in this regard are 
now scanning the lists of bonds and stocks for bargains, 
for houses and mortgages as investments and other fields 
for the employment of capital. The number of such 
persons is still relatively small, but it is growing. 

SOME THINGS TO BE AVOIDED. 

Coming now to the stock market, there are many 

things which caution teaches should be avoided. MPespite 


the rise we have had in the last week or ten days, it 
seems reasonably clear that it has been due to profes- 
sional and manipulative operations largely directed 
against a heavy short interest. The partial retirement 
of this faction has made the position somewhat less 
secure. Real buyers have rightly chosen to be extremely 
discriminating and their discrimination is again the 
still inflated copper and smelting stocks and some rail- 
way and steel shares which still show inflation or heavi- 
ness, due to increased capitalization, which will be put to 
a severe test as the result of the liquidating movement 
already noted. A moderately bullish position which 
takes the form of modest acquisition of bonds and stocks 
of conservatively financed and capitalized corporations 
is one which many observers believe to be the correct 
one. Indiscriminate purchases after sharp rises are, 
however, not to be encouraged, but rather should in- 
tending buyers make their choice on days of weakness. 
We are not, as some would have us believe, on the eve 
of a great bull movement that is in danger of running 
away. The probability is strong that there will be bar- 
gain days in plenty before the year is out. 
THE SITUATION ON FRIDAY. 

The short interest in the market has proven more 
stubborn and larger than had been calculated and the 
further work of driving it in went on throughout the day. 
The strong feature of the market lay in the rise in the 
railroad stocks and at times Union Pacific, Southern Pa- 
cific, Reading, Northern Pacific, Canadian Pacific, St. 
Paul, Chesapeake & Ohio and Missouri Pacific were al- 
most buoyant. The recessions were brief and unimpor- 
tant and the list closed at or near the top level. The in- 
dustrials shared in the upward movement with the ex- 
ception of the Coppers and Smelters, though Copper re- 
covered in the late trading. Market gossip attributed the 
operations for the rise to Boston manipulation. The bad 
weather news from Iowa, where the corn crop was said 
to be in a critical state, was ignored. 


THE RAILROADS 


ATCHISON. 

Counting the dividend which has come off, Atchison 
sold at a higher price on the recovery than in the July 
rise from the first big break in that month. Operating 
officials now say that the economies instituted by the 
Atchison will soon begin to show in monthly statements 
and that predictions of record earnings for the fiscal 
year will be verified. This is a long look ahead and, 
moreover, does not take account of the possible refusal 
of the Interstate Commerce Commission to permit the rate 
advances that have been announced but postponed until 
November. 








CANADIAN PACIFIC. 

The increase in the dividend on Canadian Pacific came 
as a surprise to the Street and doubts as to the wisdom 
of it, or the action being unconnected with stock market 
considerations, were not altogether cleared away. The 
Canadian wheat provinces, as is well known, have been 
grievously stricken by drought this year and the brave 
showing of $13,000,000 added to surplus has to do with 
the past and not the year to come. It is possible that the 
company had in mind, when the dividend was raised, 
plans which will call for additional capital, and it was 
thought best to enlist the interest of shareholders by the 
additional payment. There are funds in the treasury 
ample to pay it, but it is seriously to be questioned 
whether the move was warranted by considerations of 
conservative and sound finance. 

ERIE. 

The Erie appears to be very unfortunate. In a year 
unusually adverse for raising fresh capital, the company 
made its best showing, and for that matter reported one 
of the best earnings statement of any of the railroads. 
What the Erie has been able to accomplish vindicates 
fully the shrewdness of the late E. H. Harriman, when 
in the eleventh hour he drew upon his personal re- 
sources for $8,000,000 to save it from a receivership. 
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Mr. Harriman had been reported as saying that if Presi- 
dent Underwood were given a reasonable chance, he 
would make the road a profitable one to its stockholders. 
This prediction appears about to be realized. The year’s 
surplus earnings were equivalent to 4 per cent. on both 
preferred stocks, and 2 per cent. on the $122,000,000 
common stock. 
GREAT NORTHERN. 

Odd lot buyers took some stock out of the market 
when the stock was near 120, but let it go again on the 
6-point rise. There was also said to have been some in- 
vestment buying. Otherwise the speculative commit- 
ments have been comparatively small. It is now believed 
that if a fair opportunity presents itself before the end 
of the year some important financing which has long 
been deemed necessary, will be attempted. An increase 
in the fixed charges at this time would have a tendency 
to keep the stock heavy. 

LEHIGH VALLEY. 

The resumption of the bull campaign in Lehigh Valley 
was engineered both from New York and Philadelphia 
and was highly successful. The stock has had a sharp 
rise from the recent low of 62%, and gives indications 
that the movement is not over. The annual report was 
a flattering one and came at a time when it did the most 
good. The earnings on the stock are figured at 18 per 
cent. for the year, while $3,500,000 was expended on 
betterments. 

NEW YORK CENTRAL. 

The net earnings of the New York Central lines for 
the first six months already indicate a loss of nearly a 
million dollars. While the second half of the year is 
usually better than the first, the company will have to 
do considerable scratching to bring them to a total large 
enough to pay the 6 per cent. dividend. This rate this 
year will have to be earned on $44,658,000 stock, which 
has been added to the capitalization since the first of the 
year. Possibly the company depends upon some of its 
subsidiary properties to increase their dividends, al- 
though some of them already are paying as much as 
their earnings warrant. 

NORTHERN PACIFIC. 

Northern Pacific has recovered some of its recent loss, 
but on light trading. Those who are bullish on the im- 
mediate stock market outlook, avoid this stock for others 
more active. There seemed to have been some good in- 
vestment buying on the late break on the theory that 
even if the dividend is to be cut, the yield on the lower 
return would be attractive. 

READING. 

A recovery of ten or eleven points in this security 
from the low level of the year was but an echo of the 
several previous upward movements which came after 
aggressive bear drives. Any venture as to the immedi- 
ate future for this highly attractive gambling chance, 
would be but repeating the wholly worthless tips and 
“inside information’ on which a large element in the 
street, which is usually on the wrong side of the mar- 
ket, feeds. Philadelphia, whence much of the gossip 
about Reading proceeds, is said to be bullish on the 
stock. 

ROCK ISLAND. 

The Rock Island Lines report for June makes by far 
the best showing in respect to the problem the railroads 
have had in getting control over operating expenses. Of 
the increase of $957,000 in gross income for the month, 
$418,426 was saved in the net, the expenses increasing 
only $178,000. The stock has acted without spirit, how- 
ever, and there is apparently an absence of buying power 
from the interests which went to the aid of the hard 
pressed Pearson syndicate, and, in fact, it is believed 
that some of this stock has already come on the market. 

SOUTHERN PACIFIC. 

The bears, having seemingly squeezed out all the 
profits in sight for the immediate present, have desisted 
aggressive operations and allowed the following to cover 
as best it might. The speculative possibilities in this 
security seem to have got to the point of exhaustion and 
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smaller operations either way would appear to be more 
likely in the immediate future. 
ST, PAUL. 

St. Paul has held well within a narrow range and has 
acted as though it had discounted for the present a re- 
duction in the dividend. The management has reduced 
its operating forces in the Northwest in districts where 
the crops are at their worst and where business is nat- 
urally expected to be poor for the next fiscal year. 


TOLEDO, ST. LOUIS & WESTERN. 

It was hardly necessary to go to all the trouble of 
allowing it to be emphatically known that there was 
no question about paying the next dividend on the pre- 
ferred stock of the Toledo, St. Louis & Western. The 
company has already received enough from the Alton in 
dividends to permit this. However, it will be difficult to 
credit the unofficial statement that the company is earn- 
ing enough from its own operation to assure the divi- 
dend and need not rely on the Alton dividends. The 
statement of earnings so far published does not show 
it, unless some sources of revenue have not been made 
public. 

UNION PACIFIC. 

For a week or more Union Pacific, long the vulnerable 
target of the bears, showed a resistance that was only 
once before displayed since the beginning of the year. 
Several attacks were made on it, one on the day the crop 
report came out, but it was not aggressive and its lack 
of force showed that the bear movement hadn’t the 
steam behind it that was manifest on former attacks for 
the fall. The road has yet to demonstrate that it can 
continue to pay 10 per cent. dividends in the face of the 
vociferous and insistent demands of Western shippers 
for relief from what they declare are excessive charges. 

WABASH. 

This Gould stock has been suffering from the overdone 
boom it had last year, when so much bullish gossip was 
forthcoming relative to the new interests in the road, 
which were to straightway make the road a part of a 
great transcontinental system. The fiscal year’s report 
shows an increase in net revenue of $1,238,984 over 
1909, the amount being saved from a gross increase 
of $3,000,000. The indications point to a _= sur- 
plus for the year of about $1,000,000, against 
a deficit a year ago of more thar $150,000, 
but the indicated betterment is not reflected in 
the price of the stock, which is many points lower than 
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it was this time a year ago. One cause of the doubt 
about Wabash has been the depressed trade in and 
around Pittsburg, and the complications over the Wa- 
bash Pittsburg Terminal. No general bull movement ap- 
pears imminent in Wabash, even if the bear movement is 
over, as is claimed. 


THE INDU~- TRIALS 


AMERICAN HIDE & LEATHER. 

In a leading article under the caption of an ‘‘Unfortu- 
nate Trust,’’ the Boston News Bureau vigorously assails 
the American Hide & Leather Co. It contends that 
the shareholders cannot expect any dividends until the 
corporation’s capital is drastically cut down. This view 
has been generally held, and the record of the company, 
which has only paid three dividends of one per cent. 
each since its organization on its preferred shares, but 
confirms this impression. There is now due on the 
preferred stock back dividends of 70 per cent., none 
of which is expected to be paid, as the company has 
only shown in one year in 1909, a freak year, ability 
to earn the full preferred dividend on the outstanding 
$13,000,000. This however, has not seemed to worry 
the dominant interests in the company, and which con- 
sists principally of the present officers. Five of them 
draw combined salaries of $135,000 a year, which is 
far too much to pay for ability that has been able to 
earn for the shareholders only three per cent. in eight 
years. 








BETHLEHEM STEEL. 

Despite the showing of $21,000,000 of orders on hand, 
the stock, especially the preferred, has not acted well. 
This is probably due to the fact that the bulk of the 
stock is held or controlled by the Schwab interests, which 
appear indifferent to the movements in the stock or do 
not care to take on any more. Should the steel trade 
pick up, a moderate movement upward might be started 
with some hope of success. 


SLOSS-SHEFFITELD. 

As predicted in a previous issue, the directors of the 
Sloss-Sheffield declared this week the regular quarterly 
dividend on the common stock. While the earnings were 
$30,000 under the amount required, the deficit was so 
small that the difference was drawn from the surplus. 
The company has $500,000 in iron on hand, which has 
never been credited to profits. Should business not, 
however, improve in the remaining half of the year, the 
directors may consider it prudent to reduce the dividend, 
an action which could only be temporary in duration. 

SOUTHERN IRON & STEEL. 

Within a week two prominent officers of the Southern 
Iron & Steel Company, President W. H. Hassinger and 
N. W. Miller, vice-president, have resigned their posi- 
tions. These resignations would not have attracted much 
attention did they not immediately follow an appraisal 
of the company’s assets by an independent committee of 
security holders. This committee charged that the re- 
organization of the company failed to overcome the 
water in the capitalization. The management, in a 
statement, gives as a reason for these resignations pres- 
sure of other business, and goes on further to say that 
the corporation at no time faced brighter prospects. 

U. S. STEEL. 

The floor members of the Stock Exchange got more 
bullish gossip on Steel this week than has been forth- 
coming in many weeks. Adverse happenings were 
minimized, while stress was laid on many developments 
which it was declared tended to show that the turn in 
the steel industry had come and that from now on 
the business would show a broadening tendency with 
earnings the next quarter in excess of $41,000,000. All 
this had the effect of forcing a large short interest to 
cover and induced considerable new buying. The stock 
went above 70 without any great effort apparently and 
75 at an early date was predicted by the purveyors of 
market gossip. Bankers are now said to regard Steel 
as the favorite collateral and in answer to questions as 
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to the reasons say Steel has the best market of any 
stock on the Stock Exchange list. 


U. S. RUBBER. 

Bargain hunters did not pass by Rubber first preferred 
in the July break and their buying has sent the price 
up nearly ten points from below par. For an 8 per cent. 
stock that is considered safe, the buyers seemingly did 
not err in their selection. The common is dull but shows 
none of the weakness that characterized it for many 
months. The buying power is small, however, and the 
rubber collapse abroad has seemingly robbed the stock 
of advantages which many persons were wont to see in 
it earlier in the year. 


VIRGINIA CAROLINA CHEMICAL. 

This sevurity is still selling at a lower level as a 5 per 
cent. stock than when it was on a 3 per cent. basis. The 
stock appears to be well bought on any weak spots de- 
spite the uncertainties surrounding the cotton crop. 

ON THE CURB. 

To the prospective increase in capital by an amount 
not yet decided upon, the high price of Miami stock is 
due more than to any unusually bright development re- 
garding the property. It will be much easier to place 
the new stock if the shares are active and present an 
upward tendency. 

With an unusually good dividend record behind it, the 
prevailing weakness in Kerr Lake stock must prove puz- 
zling to its holders. It acts just as did La Rose before 
that company suddenly cut its dividend squarely in half. 
Is the present weakness in Kerr Lake a sympton of a sim- 
ilar development? 
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MARKET CHRONOLOGY. 
Saturday, Aug. 6. 
Stocks dull but strong. Associated 


banks increase surplus reserves to $55,- 
000,000. 


Cotton strong, closing 8 to 10 points 


higher. 


Wheat, corn and oats all lower. 


Monday, Aug. 8. 
Stocks dull, breaking on Government 


crop report and recovering most of the 
loss. 


Wheat down % to le. Corn dull with 


small price changes. Oats dull. 


Fifty-five point rise in August cotton 
to new high record, 16.00. Other months 


equally firm. 


Government corn crop report shows 


percentage of 79.5, a loss of 5 points for 


the month. 
$2,500,000 more gold engaged for im- 


portation. 


Tuesday, Aug. 9. 
Stocks very strong and active. Cana- 
dian Pacific increases dividend to 7 per 


cent. basis. 


August cotton makes new record price 
for year. Reaction later. 

Wheat rallies after reaction. Corn and 
oats fractionally higher. 

Discharged city employe shoots and se- 
riously wounds Mayor Gaynor, of New 
York City. 





Wednesday, Aug. 10. 

Stocks dull and easy, closing lower. 

Wheat off fractionally. Corn and oats 
dull and steady. 

Cotton irregular under heavy profit tak- 
ing. 

Steel Corporation’s report of unfilled 
orders shows 3,970,931 tons, a decrease 
of 286,863 tons. 

Thursday, Aug. 11. 

Stocks dull and heavy, closing with 
slight rally. 

Break in cotton from 20 to 30 points. 
Better weather South. 

Brisk rise in wheat on smaller re- 
ceipts and bullish foreign advices. Corn 
and oats firm. 

Friday, Aug. 12. 

Stocks strong and moderately active, 
closing at best prices. 

Wheat, corn and oats firm and frac- 
tionally higher at closing. 

Cotton dull and firm closing 3 to 8 
points up. 

FINANCIAL NOTES. 

N. W. Harris & Co. have extended for 
a year the $5,000.000 of 4 per cent. notes 
of the Consolidated Gas Company of New 
York, which the bankers placed last year. 
The notes matured this week. 

The rise in the price of the latest is- 
sue of New York State Canal bonds, has 
led to considerable inquiry from invest- 
ors for the bonds which were left un- 
sold and were taken over by the Canal 
Sinking Fund. The State Controller has, 
therefore, decided to advertise these 
bonds for sale, and bids for them will be 
opened on August 16. The amount of the 
bonds to be offered is $2,243,000. 





THE TICKER BOOK. 


“The Ticker Book and Manual of the 
Tape” for the third quarter of 1910 has 
been issued by the Stock and Bond Quo- 
tation Company of New York City. It 
is edited by Timothy Walsh and de- 
scribes every corporation whose securi- 
ties are quoted on the ticker. Much 
other valuable information is supplied. 


LEHIGH VALLEY CIRCULAR. 


Joseph Walker & Sons, of 20) Broad 
street, New York City, have issued a 
circular stating that, in their opinion, 
the heavy fall in Lehigh Valley shares, 
due to unloading by over-extended spev- 
ulative interests, presents an opportunity 
to once more obtain this security at an 
attractive price. Lehigh Valley is now 
selling around $82 to $83 (ex-rights). 
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CLOYD MARSHALL NOT INDICTED 

In making mention of the indictment of 
officials of the United Wireless Company 
by the Federal Grand Jury, the Financial 
World, in its issue of Aug. 6, inadver- 
tently included the name of the Secre- 
tary of the company, Cloyd Marshall. Mr. 
Marshall was not indicted and his at- 
torney informs us Mr. Marshall has 
never been under investigation by the 
Federal Grand Jury. 





HELPFUL. 
Washington, D. C., Aug. 6, 1910. 
The Financial World, New York. 
Gentlemen: 
I find your publication very helpful and 
always feel it states facts honestly. 
With best wishes for the future, I am, 
Yours truly, 
Ada M. Buxton. 











AMERICAN SMELTING SOFT. 

Smelters gave out on the rise quicker than did the 
copper stocks, the shorts being able to cover easily. Much 
of the stock borrowed to deliver on sales for the fall has 
been returned, and there seems to be no further move 
upward of importance in sight. The fact of the matter 
is the smelting industry is not in the healthful state that 
is claimed for it. The bear movement seems to be over, 
however, for the present and the stock is quite likely to 
be less active for a time. 





AMALGAMATED COPPER SHORTS COVER. 

The purchases by the short interest, and not buying of 
long stock, have constituted the main impulse back of 
the recent strength in this and other copper stocks. As 
in all cases where a weak business situation is manifest, 
the bear interest becomes overconfident and gets beyond 
its depth. Only a fair proportion of the sales for the 
fall have been covered and the movement upward may go 
some distance further. Copper curtailment at some 
mines has undoubtedly taken place and this may for a 
time hold the copper stock in a state of artificial strength 
which has deceived so many speculators. 


NATIONAL LEAD ADVANCES. 

The stock has recovered half a dozen points of the 
20 which were clipped off at the time of the dividend re- 
duction surprise. Buyers at the recent low levels are 
not likely to repent of their purchases, since nothing 
short of an unexpected disaster could force a further 
cut in the dividend of 3 per cent. per annum. Those who 
bought higher up may hope for a restoration of the divi- 
dend when the industry shall have once more reached 
a stable basis. The recent statement in the Financial 
World that the Guggenheims have only an unimportant 
interest in the property is confirmed by one of the Gug- 
genheim brothers. 


THE UNDERLYING FACTORS 


in the present declining Stock Market are fully analyzed 
and discussed in the Weekly Review and Forecast of 
August 11th, 1910. A limited number of copies have been 
reserved for distribution, and will be sent on request, to- 
gether with a special analysis of the 
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- JOHN MOOD 35 NASSAU ST. 


NEW YORK 
Telephone, 1299 Cortlandt 


























A 


August 13, I9I0. 


THE FINANCIAL WORLD. 





THE METAL MARKET 


CORRECTING CONGESTED COPPER MARKET. 
Lower Prices the Only Remedy—A Correspondent Who 
Dissents from This View. 

A Bradford, Mass., subscriber, who is not fully in ac- 
cord with the Financial World’s view as to the most 
practical manner of correcting the congested condition 
of the copper metal market, claims that a bargain sale 
would in the end only mean building up another big 
surplus of stocks, which would wait until the consumers 
were prepared again to buy at greatly reduced prices. 

He says that in his long experience he has found a 
successful business man cut his prices for only one of 
the three following reasons: 





(1) He may be pressed by creditors in a dull season and 
holds a bargain sale to raise money quickly. 

(2) He cuts prices on certain staple articles to attract buy- 
ers in large numbers with the purpose of selling other goods 
bringing a more reasonable profit. 


(3) He finds himself overstocked on some one article. for 
which the demand is small, or else finds certain goods shop- 
worn or out of date. He marks them down to sell them with- 
out changing the prices on his general merchandise. 

The copper producers, he contends, find themselves in 
none of these several conditions. They are not on the 
verge of bankruptcy, therefore not forced to sell. More- 
over, they handle but one product, not many, so that by 
cutting the price they would not have an opportunity of 
making up their loss on some other article. 

Our correspondent in his conclusions overlooks the in- 
evitable law of supply and demand, which has broken 
the price of copper from 25 cents a pound to 12% cents, 
just one half. It is not a problem of curtailing produc- 
tion copper producers must solve, for in the end this 
artificial expedient will inevitably fail. The consumer 
of copper is not holding off in his purchases to force bar- 
gain prices. He is ordering just as much metal as is re- 
auired, but instead of stocking up he puts in his supplies 
Gay by day, as they are needed. Mine owners must keep 
their mines going to obtain a return upon their invest- 
ments, and those who can sell their product at a profit 
around 13 cents a pound will sell all they can. They 
will not cut off their noses simply to help out mine own- 
ers who cannot produce copper profitably around 13 
cents. 

It is good business where congestion prevails to reduce 
prices to stimulate buying. It is an old trade law, and 
modern expedients, resorted to by overcapitalized prop- 
erties, may sometimes stay it, but not permanently. 

Finally a readjustment must take place, and the more 
it is delayed the more severe in its effects it will be 
when it does come. 

Although the Financial World was the first to suggest 
a bargain sale in copper metal, it is not alone in this 
view. Only this week the Wall Street Journal, in com- 
menting upon this subject said: 

The one way to put the copper situation on a healthy basis, 
a condition it has not enjoyed in years, is to curtail produc- 


tion by putting the price down and to increase production by 
making the price attractive. 


And this is the only remedy as future events will again 
prove, as has been demonstrated for centuries. 


GIROUX COPPER. 

Some people appear to regard the recent weakness in 
Giroux Copper shares as somewhat of a mystery. The 
stock has seen as high a price as $12 a share while now 
it is down close to $6. The Cole-Ryan interests, when 
they purchased control of the property, paid an average 
of $4 for their holdings. Yet the decline in price cannot 
be regarded as strange. It is a non-productive property, 
whose shares were duly inflated. The old owners, if 
they regard it worth anywhere near $12, would hardly 
have parted with it for $4 a share, as they did. The 
stock has merely receded to a more normal level, in the 
opinion of good judges of copper values. The Cole-Ryan 
people merely paid about what it is worth at the present 
time. If there was any mystery it was in the shares 
ever reaching an inflated price of $12 when the property 
was still in its development stage. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 
in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 

Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 
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Corn PR... ..ececceecccceees 13% 138% 138% 
Del & Hud ‘ i161, 160% 161% 
Den & B GF... .cccccccccccs 80% 80 30% 
Den & BR Gr pf...........+- 71% 6 6T1%eCOT7YK 
BEBO. oc ccccccccccccccccccccecs 264 2554 26% 
Erie lst pf 44 43 43%, 
Gt North pf............-006- 1255, 124% 1251, 
GN O CtfB........2. ee eeeees 537%, 638% 5387 
Harvester. 95% 98 95 
BER GOR ccecccccccccccccccees 130% 130% 130% 
Imter-Met.......cceeeeeeecees 1 7% 165 17% 
Inter-Met pf... .......-+++ ° 4743 46% 47% 
Iowa Oent ....... 66-00 eeee - 16% 16%, 16% 
Kan © 80.......ceeeeeeseeees 29%, 28% 29% 
KO BO pf... cccccccccscscees 61% 61 61% 
Lou & Nash.......cccccccces lai 139% 1413 
MS PSS My.......--eeeeee 1305, 180 130% 
M EK & TeX,......-.--ceeeees 824 32% 32%, 
Mo Pacific ..........+- eccece 52 51 52 
Nat Lead .......ccccccccccce: 51 51 51 
NM YF Cont... ..ccccccccccscees 114 113 114 
Nor & WeSt.........eeeeeeeee 97 9646 97 
North Pacific.........0--«+++ 116% 115% 116% 
Penn B RB......cccccccscceses 130 12834 120% 
Press 8 C ... cece seceees 36 36 36 
Rep Steel..... euieexcesseeees 80 380 80 
RD voces cccccscccccceses 143% 141% 142% 
Rock isiand........... eecces 3034 29% % 
Rock Island pf............... 624% 62 62% 
ORS. 884, 
Southern Pacific............ 115% 114% 115% 
South Ry O0......ee.s.. 000. 23% 23 
South Ry Oo, pf............ +. 58% 58% 538% 
Tol Bt Lr W..ccccsccccscceeee 28% 32% 234 
Sf ears 49 49 49%, 
Union Pacific.............-.168% 185% 168 
U 8 Steel......... einsseccoes WE 69% 70% 
U 8 Steel pt............. -+-116 115% 116 

















Utah Copper,....... re 48% 47 
WODGGR,....cccccccccccccccces 179 1783 17 
Wabash pf.................. 35% 8484 35 
Westinghouse........ nameie 59 59 59 
BOSLON STOCKS. 
Aug. 19, 1910. 
High Lew 
MR aAD Tice ce . 6c cccesececcccce 42 42 
Am Agr Chemical .................. 43% 43 
Am Pneu Service pf................ 13 18 
American Telephone................133% 1383 
American Woollen pf .............. 94%, 94% 
Arizona Oommercial...... ...... --- 18% 18 
Butte Coalit?on... ...... .......... 19% (19% 
Calumet & Hecla Mining .......... 530 525 
Oopper Range OConsolidated...... . 68 66 
Franklin Mining............... «+. 10% 10% 
Isle Royale Mining............. nok ae 19 
BND Mr acccccccccccesssccecess 39 38 
La Salle Miming................+++- 11% il 
Miami Mining........ PERE LIES 215%, 21% 
Nevada Con Mining........... eevee 21% 20% 
North Butte Mining/.............. -. 29% 27% 
Parrot Mining .. 15% 15 
Shannon Mining.. 10% 
Superior Mining............-.-.+ «+ 44 434 
Superior & Pitts Mining.......... . 12 12 
BEES B OO..cccccscccccccccccccccccce 102% 102% 
Tamarack Mining........ ini cicted 6 2 
OO OR 189 
United Shoe Machinery p...... econ 27% 3TH 





EASTERN SECURITIES. 


These quotations furnished by Frederic H Hatch 
Co., New York and Boston. 
Pay. Bid. Ask. 






American Glue com...... 4 M&N 9% 102 
American Glue pfd....... 8 F&A 185 142 
Baker (Walter) & Co..... 3 J&D 290 310 
Bigelow Carpet .......... Var J&J 155 165 
Boston & Prov R R..... 10 J-Q 285 300 
Butte Elec & Pow pfd.... 6 J-Q 75 80 
Coastwise Transportation. 6 M-Q 30 40 
Columbian Nnat Life...... 7 F&A 100 115 
Conn River Power com _ — 22 

Conn River R R.... 10 J&I 2B 265 
Douglas Shoe pfd......... 7 J&J 85 $1 
Duluth Edison Elec pfd... 6 J-Q &3 87 
Guanajuato P & El com... — —- 30 35 
Guanajuato P & El pfd... 6 F-Q 74 78 
Hartford Carpet com..... -—_ 96 
Mass Lighting Co ........ 6 J-Q 123 127 
Niles-Bement Pond pfd.. 6 F-Q 98 103 
Norwich & Worcester RR 8 J-Q 210 220 
Pere Marq R R com..... -——_ 26 37 
Pere Marq R R Ist pfd.... — —— 46 52 
Pere Marq R R 24 pfd.... — —— 30 38 
Providence-Wore R R... 10 M-Q 245 0«=— 255 
Regal Shoe pfd...........- 7 J-Q $5 86100 
U 8 Envelope com...... - —_ 48 63 
U 8 Finishing com....... 4 J-Q 96 101 
U 8S Finishing pfd....... 7 J-Q 107 «(112 
Waltham Watch pfd..... 6 J@avD 11 120 





THE GENERAL SITUATION. 
Thomas Gibson. 

There is little or no foundation for ex- 
treme pessimism over the general situa- 
tion or the reports so widely circulated 
that a genuine trade reaction of large 
proportions is in progress. As I have 
admitted right along, there are some 
weak spots—notably the cotton spinning 
industry—but even that shows signs of 
recuperation sooner than might have 
been expected. All the mills in the 
vicinity of Greenville, S. C., have re- 
sumed operations, and there now seems 
to be some progress being made in the 
adjustment of the difference between the 
ideas of cotton goods buyers and sellers. 
The reason, of course, is that more is 
now known regarding the size of the 
coming crop. Full recovery, however, 
awaits new supplies. 

There is a vast difference in the rea- 
sons for curtailment in the cotton trade 
and that in iron and steel. One is made 
necessary because buyers will not meet 
the high costs of production entailed by 
a short supply of raw material; the other 
is because of over-production, not un- 
jer consumption. 


FRIDAY’S COTTON LETTER. 
Renskorf, Lyon & Co., 43 Exchange Pl., 
x. WT. Gee. 

There were no rains reported in Texas 
over night and the forecast is for clear 
weather, the balance of the week. Yes- 
terday’s decline was technical and the 
market is not apt to go much lower with- 
out moisture over the Southwest. The 
bulls will continue to have a decided ad- 
vantage. We advise purchases at this 

level. 





MEMORIAL RESOLUTIONS 


The Board of Directors of The Fourth Na- 
tional Bank of the City of New York, being de- 
sirous of expressing the sorrow felt by each 
member of the Board, upon learning of the 
death, at Lake Mohonk, on Friday the 5th inst., 
of Mr. J. EDWARD SIMMONS, President of this 
Bank for the last twenty-two years, directs the 
entry of the following Minute as a part of the 
proceedings of this meeting: 


JOSEPH EDWARD SIMMONS, after gradua- 
tion at Williams College in 1862, was admitted 
to the Bar in Rensselaer County in 1863 and 
practiced law a few years at Troy, N. Y. He 
came to the City of New York in 1867 to en- 
gage in business as a banker and broker and 
soon became a prominent and trusted member 
of the New York Stock Exchange. He was 
chosen as President of the Exchange for the 
years 1884 and 1885, and during these years de- 
voted himself solely to the duties of that po- 
sition, including the improvement of the meth- 
ods and administration of the Exchange. He 
became a member of the Board of Education of 
the City of New York in 1881 and in 1886 be- 
came President of that Board, which office he 
retained for five years. In 1888 he became 
President of this Bank and served as such 
President uninterruptedly until his death. He 
was President of the Clearing House in the 
years 1897 and 1898 and a member of the Clear- 
ing House Committee for several terms between 
1891 and 1907 and served as its Chairman in 
the year 1904. In the year 1888 the degree of 
Doctor of Laws was conferred upon him by the 
University of Vermont and later he became a 
life trustee of his Alma Mater. In the year 
1907 he was elected President of the Chamber 
of Commerce of the State of New York and 
retained that office until the time of his death. 
In each of these positions he rendered distin- 
guished services, most of which are already 
matters of history. 


Mr. SIMMONS was a Trustee of the New York 
Hospital for many years preceding his death, and 
acted as its Treasurer for a portion of this 
time. As President of the Chamber of Com- 
merce he became Managing Trustee of the 
Sailors’ Snug Harbor. In both these great in- 
stitutions he caused to be made a _ thorough 
examination of their management and condition 
and was able from his thorough knowledge of 
business methods and of accounting to be of 
great service in the establishment of modern 
and more thorough and economical methods. 





This simple recital of the more prominent 
positions held by Mr. SIMMONS is sufficient 
to show the high estimation in which he was 
held and the importance of his services to the 
community in which he lived. Mr. SIMMONS 
was above all a public spirited citizen, and 
lent freely both his business experience and his 
time to all important movements of public in- 
terest. The general appreciation of his charac- 
ter and of the value of his services was sig- 
Nally attested by the large attendance at his 
simple public funeral, and by that of so many 
of his friends and admirers at the further ser- 
vices at Woodlawn Cemetery; as well as by 
Sympathetic public motices and by very many 
private letters deploring his death and extolling 
his life and character. 


To The Fourth National Bank, Mr. SIMMONS 
rendered faithful and devoted services. His 
wide knowledge and experience, together with 
his strict and conservative methods, were freely 
given to the Bank during his twenty-two years 
of administration as President, and were of in- 
estimable value to the Bank. Under his man- 
agement the Bank steadily pursued a course in 
consonance with conservative commercial meth- 
ods, and free from doubtful financial expedients 
or experiments. He had the full confidence of 
his Bank Directors, of its customers and of its 
stockholders. 


Mr. SIMMONS’ attractive personality, his 
courteous and even courtly manners, his abso- 
lute sincerity and his keen sense of honor, made 
warm friends and admirers of all brought into 
contact with him. He was fond of social inter- 
course and had a genius for friendship. He 
never forgot a friend and spared no effort to 
gratify as far as he could every request of a 


‘friend which he felt that he could honestly 


grant. His sense of honor was high and rigid, 
and his consciousness of his own honest inten- 
tions and purity of methods, made him fear- 
less in conduct and action and contemptuous of 
undeserved censure or abuse. 


To the Bank the great loss suffered by the 
death of J. EDWARD SIMMONS is one which 
will long be felt. To the members of this 
Board personally, his taking away from their 
midst causes deep sorrow, and they sadly make 
this inadequate acknowledgment of their feel- 
ings, with an expression of heartfelt sympathy 
for the members of his family in their affliction. 





GROWTH OF TRUST COMPANIES. 

The United States Mortgage and Trust 
Company, of New York City, has pub- 
lished a compilation of the statements 
of the condition of the trust companies 
of the United States as of July 30, 1909, 
and also giving the list of officers of 
each company, directors and correspon- 
dents and the stock quotations. Accord- 
ing to the figures the aggregate resources 
of these companies on the date given was 
$4,610,369.59, as against $3,917,442.- 
356.54 for the year 1908. Of the resources 
$1,074,264,718.46 was in stocks and 
bonds, and the cash holdings were 
$1,000,216,846.17. The balance was in 
real estate, banking house property and 
miscellaneous items. The book consists 
of 380 pages. 
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CURRENT 
QUOTATIONS 


PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 





Bid. Asked, 
*Binghamton Gas Wks ist 5s, 1938.... 96 98 
Bklyn Un Gas Co ist cons 5s, 1945...107 108 


*Butte Elec & Pow Co ist 5s, 1961...... 95 99 
*Cont Un Gas Co ist Wm Mesaecccks 100 101% 
*Conn Ry & L Co lsa 4%s, 1951...... 101% 102% 


Den Gas & El Co gen mtg 6s, 1949.... 85 A 
Det City Gas Co prior lien 5s, 1923.. 99 101 


*Detroit Edison Co ist ee 97 100 
East Penn Rys Co ist GB, Mss ccsecs 80 82 
*Equit G L Co (Cons Ist) 68, 1932...... 103 106 
*Grand Rap Gas L Co ist Ge, 1916...... 99 101 
Int’l Traction, BUMS, OOM. .0.0ccccccs 27 30 
Ina’l Traction, Buffalo, Si iiisinnsasnes 69 72 
Indiana Ltg stock .................... 31 33 
Indiana Ltg bonds...................... 64 67 
*K City (Me) Gas Co %st 58, 1922...... 98 100 


*Kings Co E L & P Co 1st 5s, 1937....101 102% 
Kings Co E L & P Co P m 6s, 1997....111 112% 






*Madison G & E ist ae 106 109 
*Milw ED & L Co 4%e, 1981......... - 93% 94% 
*Mil E D & L Co cons W. BORE cc ccnce 106 107 
*Mil L H & T Co 1st 5s, 1929.......... 101 104 
*Mil G L Co, Ist 4s, 1927.............. 90 92 
*New Amst G Co cons GR WB ccccccc 97 99 
*N Y & E R G Co ist cons 5s, 1945.... 95 98 
*N Y & E R G Co ist 5s, 1944........100 104 
Pacific Gaa & Elec com ose 54 55 
Pacific Gas & El pfd.................... 84 87 
Roch Ry & L Co cons a 97 99 
*St. Croix Water P Co ist Se, 1929...... 94 98 
*St. Jo Gas Co Ist 69, 1937..........\. $2 94 
*St. P G L Co gen MU GA, BOGE. ccccces 93 95 
*South L & T Co col tr eee 91 93 
*Syracuse Gas Co ist _ - . Sees 101 103% 
*Tri-City Ry & L Co ist 6s, 1923...... 95% 97% 
Wash Ry & E Co cons a rr 

Am L & T Co 6 pc cons pdf stk 

Am L & T Co com stock............ 

TC Ry &€LCo6 pe cum pfd stock 

Tri-City Ry & L Co com stock.......... 2: 

+Kings Co Elec Lt & Pr Ws svncesced 








*And accrued interest. 


+Ex-dividend. 


-__ 


NEW YORK FIRE INSURANCE 
STOCKS. 


Corrected by Frederic H. Hatch & Co., 80 Broad 
Street, New York City. 
Div. Int. 











Companies. Per. Rate. Bid. Ask. 
Je a Q-J 10 190 210 
Commonwealth ones J&@I 1 300 _- 
Continental -- J&J 910 950 
Empire City ............. Ja&J 8 125 140 
Fidelity-Phenix............ —_— — 265 275 
Germania ($50) .......... J&J 265 285 
German Alliance ........ J&J 15 260 280 
German American ....... J&J 30 535 650 
Glens Falls J&J 30 =61600 _ 
Globe & Rut .... Q-J 40 470 _- 
Hanover ($50) J&J 15 195 205 
MEME secccccccccs J &-J 20 625 = 650 
Nassau ($50) — 10 165 175 
Niagara ($50) J&J 20 270 300 
North River A&O 10 155 165 
Pacific ($25) ........ soeeee J&J 6 135 150 
Peter Cooper ($20) — 6 100 =120 
Rochester German J&J 10 190 210 
Stuyvesant ......... ee J&J 10 150 _ 
United States ($25) ee — 60 15 
Westchester ...........00. F-A 30 450 470 





Williamsburgh City ($60) Jé@J 20 385 400 





N. ¥Y. OITY RY. & OONSOLIDATED 
GAS ©O. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad St., New York. 
Int. Bid. Ask. 
Bleecker St & F Fy list 4s, 1950..) & J 50 60 






Bway Surf Ry ist 6s, 1924...... J & 3100 103 
Bway & 7th Ave Cons 5s, 1943....J & D 98% 102 
Bway & 7th Ave 2d }) eae J&JI 99% 101 
Central Crossaown Ry 6s, 1922..M & N 8&5 95 
Christopher & 10th St 4s, 1918....A&O 80 95 
Col & 9th Ave ist 6s, 1993...... M&S 9% 99 
Dry Dock, E Bway & B 6s, 1932..J & D 93 97 
D. D. EB Bway & B ctfs 5s, 1914..F &A 4 50 
42d St, Man & St N 6s 1919..... M&S 98% 100% 
Lex Ave & Pav Ferry 5s 1993....M&S8 94 98 
24d Ave Ry Cons 5s 1948.......... F&A 60 60 
Sou Blvd Ry 65s 1945....... -JI & J 65 80 
So Ferry Ry ist 58 1919...... -A&O & 90 
Tarrytown, W P & M 5s 1928....M&S 650 75 
Third Ave Ry ist 68 1937........ J & J 105% 107 
34th St Crosstown Ry 5s 1996....A &0O 75 
28th & 29th St Ctwn Ry 6s 1996..A &0O 10 25 
Union Ry 1st 68 1943.......... F&A 99 101 
Westchester Elec Ry 68 1943...... J&IJ 60 75 
Yonkers Ry ist 68 1946.......... A&0O 7 80 
Cent Union Gas 5s 1927.......... J & J 99% 101 
N Y & E R Gas Com 5s 1945...... J&IJI% 100 
Equitable Gas 1st 5s, 1932........ M&S8101 103 
New Amst Gas 5s 1948............ J&IJI B 991% 
N Y & East R Gas Ist 5s 1944....3 & J 100 403 
N Y & Sub Gas 5s 1949.......... Mé&Ss 90 100 
N Y & Westc Ltg 5s 1954........ J&J 99 101 
N Y & West Ltg 48 2004........ J & JI W% 81 
Northern Union Gas 5s 1937....M &N 9% 100 
Standard Gas Lt 6s 1930........ M &N1i101 103 
Westchester Lighting 5s 1950...... J &pD100 101 
White Plains Ltg 5s 1938........ J@2vpD % 96 


“&LEOTRIO LIGHT AND TRACTION 


SECURITIES. 

Williams, McConnell & Coleman, 60 Wall ., B. F&. 

Bid. Asked, 
“American Light & Traction (com).. 265 270 
*American Light & Traction (pfd).. 100 103 
American Gas & Electric (com)..... 42 44 
American Gas & Electric (pfd).... .. 39% 41% 
Amer Gas & Electric ks rrr 81 85 
Denver Gas & Electric stock........ 148 154 
Denver Gas & Electric gen 68...... 89 92 
Electric Company of America...... 11% 11% 
Empire District Electric (com)........ 33 36 
Empire District Electric (pfd)...... 70 7% 
Empire District Electric bonds...... _ 77 
Lincoln Gas & NED cna Cdad sca 19 24 
aPcific Gas & Electric (com)........ 44 55 
Pacific Gas & Electric (pfd)......... 84 86 
United Gas oo EE cea ON: 81% 82% 





*Ex dividend, 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 





Tenn, 
Bid. Asked. 

Cumberland Tel & Teleg Co stock..... 139 141 
Decatur Land Co, (Alabama) com...... 14 26 
Decatur Land Co. (Alabama) pfd...... 190 225 
Ensley Land COTS sascécnsedcctencdins 120 125 
Nashville & Decatur R. Mivcecincesens 184 190 
Nashville, Chattanooga & St. L. Ry. 125 133 
Nashville Ry. & Light common........ 64 66 
Nashville Ry. & BGG DGB... dosiccccce 80 85 
South & North Alabama BU ccwcccsaes 35 — 

BONDS. 
Nash., Chat. & St. L. ist mtge 7’s.... 107 108% 
Nash., Chat. & St. L. Con. A ETT 108 110 
Nashville Ry. & Lt. Ref. (1958) 5’s.... 94 9454 
Nashville Ry. & Lt. Con (1953) 6’s.... 100 102 


Birmingham Ry. & Elec. (1924) Pisses 101 106 
Tenn State Settlement CD Bihkscccacs 95 96% 





Bonds price plus accrued interest. Ex-dividend 


COTTON QUOTATIONS. 





Renskorf, Lyon & Co., 43 Exchange Place, N. Y 
High. Date. Low. Close. 
COTE hvasiisivivcs 16.10 9 15.61 15. 65—. 66 
September........... 14.75 8 14.34 14.40—. 42 
cae, ee 13.94 10 13.51 13.69—.70 
November........... 13.80 11 13.48 13.58—. 60 
December.. 13.83 10 13.70 13.58—.59 
January.... 13.80 10 13.35 13.57—.58 
February............ 13.68 13.63 13.58—. 60 
EE nee 13.86 10 13.40 13.62—.63 
MN c6maddeysincic vac 13.90 10 13.45 13.67—. 68 
© Cea aR - a nape 13.70—.72 
Pe ttsbinsdedesacias 13.71 9 13.71 13.71—.73 


NEW YORK BANK STOCKS, 
Quoted by Chas. H. Carruthers & Co., 65 Wall St. 








Dividend 
Rate. Period. Bid. Ask. 
MME. A tbebndasccocecs 2 8 J-J 580 600 
American Exchange ...., 10 M-N 225 «235 
Audubon National ...... = = = 95 105 
Aetna National Bank..... 8 QJ 170 180 
Battery Park 115 «125 
DE asisatnaacen 12 Q-F 376 _ 
a SF Serer 6 J-J 135 6145 
Bronx Borough Bank 12 J-D 300 _ 
Bryant Park _ 155 165 
GED Sccucdcsacssiccese 6 Q-F 170 «180 
MT. déipespeiinrseeiiess 12 Q-J 425 450 
Chatham ° 16 Q-J 300 325 
Chelsea Ex 8 QJ 200 ~_ 
SNE sisi secctccnceins 16 Bi-Mo 425 435 
Cit Central National 6 Q-J 150 160 
RS OL 10 M-N 850 360 
Coal & Iron $000 6 Q-J 145 «155 
Commerce ......... cece 8 Q-J 195 198 
DE ctudewtdectsccnnses 10 Q-J 325 _ 
ND: -Abcdiudadscccense 12. J-J 350 -- 
Corn Exchange ... - 1 J-¥ 300 315 
East River ...... 6 J-J 115 «130 






a 
a 
z 
a 














WRUND TE ccccéece Secccccece 32. Q-J 825 850 
Fifth National........000. 12 Q-J 300 6350 
Fifth Avenue ............ 260 Q-J 4200 4400 
Fourth National ......... 8 Q-J 183 188 
Fourteenth 8t ........... 6 Q-F 150 175 
REEL. Sdandcekeccésdios 14 A-O 330 350 
og SE OER 12 Q-J 275 300 
German American ....... 6 F-A 140 «(150 
German Exchange ....... 20 J-J 450 = 
SL. Sadddcnedsccessca 25 M-A 625 6765 
CE sadcieveecdoccns 1 Q-J 250 265 
SEE EE 16 Q-J 600 625 
Importers & Traders..... 240 «J-J 540 = 660 
Irving Nat B&.....cccccce 8 Q-J 200 «215 
Jefferson 10 J-J 160 170 
Liberty 2 Q-J 600 625 
Lincoln 8 Q-F 415 
Manhattan Co 14 «J-J 825 340 
Metropolitan ....... ee 8 Q-F 200 210 
Market and Fulton...... 12 Q-J 250 260 
Mechanics & Metals...... 12 Q-F 240 260 
SPP eae 6 Q-J 155 165 
I cicttctenudcens 7 QJ 170 «180 
Merchants Exchange ..... 6 J-J 165 1765 
RUPE ccdccassccicesece 16 Q-J 375 §6 400 
Mount Morris ........... 10 Q-F 250 2765 
DD dibdibuedeasscanes 8 J-J 275 6300 
National Reserve ....... 6 J-J 100 115 
New Netherland ........ 5 Get 200 _ 
DN stebstsatdbeusesees 8 M-N 240 «6260 
Night and Day............ -_  —— 200 225 
ee ND” séscccevsdcnes — — 260 
New York N B A....... 14 J-J 315 330 
- = rears 40 J-J 950 aan 
Northern National ...... 9% 105 
Pacific 8 Q-F 230 46240 
*Park 16 Q-J 345 355 
People’s 10 Jj-J 300 
Phenix 6 J-P 185 195 
Plaza 20 J-J 610 ~~ 
Produce Exchange ....... 8 A-O 165 175 
Seaboard 12 Q-J a 
Second 12 Q-J 400 - 
Sherman 

MUNN _ ssewosrausvessescesoss 10 J-J — 810 
ie SD. ‘tandecenseadahene 6 F-A 160 “= 
SE WED csccccccdcce 4 J-J — 160 
Union Exchange 8 J-J 163 168 
Washington H .. 8 Q-J 25 — 
NN SEED. dneeactcseesees 12 J-J 600 om 
ere 20 J-J 625 <- 








“Including special 125 per cent. 








TRUST AND SURETY OOMPANIES. 
Quoted by Chas. H. Carruthers & Co., 66 Wall St 











Dividend 
Rate. Period. Bid. Ask 
Alliance Real ............. 12% Q-J 200 215 
American Surety ........ 12% Q-J 806 = 320 
BUGS THREE cccccccceccce 8 Q-J 350 46360 
ON 16 Q-J 620 640 
Bond & Mortgage......... 12 Q-J 235 240 
Brooklyn 2 Q-J 420 «440 
Com Trust Co - —_— 116 125 
Carnegie Trust... 8 Mthly — 120 
Cas Co of America 6 J-J 120 138 
Centra! 4 Q-J 996 1010 
City Investing -——_ 60 70 
City Investing pfd Q-J 100 110 
Citizens Trust 6 M-S 115 = 130 
Columbia 8 Q- 276 «285 
Empire Trust Co & J-J 300 
Equitable 2 «6Q-J 455 465 
Farmers Loan & Trust 40 Q-F 1600 1700 
Fidelity ; tT JJ 200 2 
Flatbush 8 J-J 200 «210 
ee reprees 8 J-J 210 «225 
Fulton Trust Co.......... 1 J-J 230 > 
EID isdcvanectanesens -_ _ 165 176 
I ice tc 20 Q-J 800 = 820 
iP aereee 12. Q-J 25 — 
Hudson Trust 6 J-J 160 170 
Home Trust Co —_- — 100 110 
Hudson R......... € J-J 100 Llu 
Inter Bkg Corp... - —_— 90 «100 
Kings Go.......... 16 Q-F 600 - 
Knickerbocker _->_ — 290 300 
Lawyers Tit & Truss 12 Q-J 250 260 
adh. rere 12 Q-J 230 «240 
Lincoln Trust -— 130 140 
Long Island 12 Q-J 300 =325 
Manhattan i2 J-J 380 416 
Metropolitan 24 © =6Q-J 500 «625 
Mercantile ......... 3% Q-J 735 - 
Mutual Alliance -— — 110 «(126 
Mortgage Bond Co 56 Q-J 110) «(116 
CE s6s0padawabdedavcce 8 Q-J 270 =. 285 
National Surety........... 8 QJ 226 «250 
N Y Mort &@ Security..... 12 Q-J 190 «8200 
ep Ye iremnges 3 OF _ 
N Y Life Ins @ Trust.... 46 Q-D 1100 liz 
Li, | SPEEA -—-— 306 -- 
eee OF Gino. cncsccccs 6 J-J 116 «12h 
Realty Associates......... 8 J-J 113 «#118 
Standard Trust........... 16 Q-J — 400 
BO OP OO Bac ieciczces 10 Q-J 325 345 
litle Guar & Trust Co... 20 Q-J 485 495 
iy, |” eee 7 A-O 135 145 
Xt ee eae 10 = J-J 215 226 
U S Mort & Trust........ 2 «=6Q-J 460 470 
Arti eee 50 Q-J 1300 1350 
oe 7 6s ¢......... _-_ — _ 
United States............. 50 J-J 1190 1210 
Van Nordon T............ -_ — 210 
Washington .............. 12 Q-J 366 _ 
Westchester .............. 6 J-J 145 160 
West & Br T........... 5 — 166 «170 
pee SERRE TES 6 J-D — 12 


MISCELLANEOUS STOCKS. 


Quoted by J. K. Rice, Jr., & Co., 38 Wall Street, 


New York 

Div Bid. Ask 
Amer Br S & F com.... 5 Q-J &ex 84 88 
Amer Br 8 & F pfd... 7 Q-J 119 «(124 
Oe WE cs ccca ches cas 5 Q-J&ex 115 125 
Amer Chicle com........ 18 Mthly 215 §=—220 
Amer Chicle pfd......... 6 Q-J 96 «101 
Amer Coal Products...... 6 Q-J 95 100 
Amer Gas & Elec com.. -— — 41 44 
Amer Gas & Elec pfd... 6 Q-F 39 42 
Adams Express .......... 12 Q-M 250 270 
Amer Express ........ » 12 Q-J 230 255 
Amer Light & Trac com. 10 Q-F & ex 260 270 
Amer Light & Trac pid. 6 Q-F 99 103 
Amer Dist Tel of N J.. 4 Q-J 49 62 
Amer Typefounders pfd.. 7 Jan. 15 94 99 
Amer Typefounders com. 4 Jan. 16 38 43 
Babcock & Wilcox ...... 7 -J 97 101 
Bordens Con Miik com.. 8 Semi-F 109 «112 
Bordens Con Milk pfd... 6 Q-M 102-104 
Bush Terminal ........... - -- 85 95 
Cripple Creek Cent com. — — 15 25 
Cripple Creek Cent pfd.. 4 Q-J 35 45 
Del, Lack & W Coal... WW Q-J 200-210 
Du Pont Powder com... s Q-M 148 153 
Du Pont Powder pfd.... 5 Q-J 83% 86% 
E W Bliss com.......... 10 Q-J 120 127 
ee SOI oo oxic csencs 8 Q-J 120 130 
Hudson & Man com..... _- 17 19 
International Nickel com 6 Q-G &ex 13% 1s» 
international Nickel pfd 6 Q-F 88 93 
Internat Silver com..... _- — 40 80 
Internat Silver =e 4 Q-M 104 «+109 


Int Time Recording com 7 Q-J & ex 140 


Int Time Recording pfd. 7 Q-M 101 106 
Kings Co E L & P..... 8 Q-M 119 123 
Oil Fields of ies a 45 65 
Otis Elevator com........ oe: end 45 50 
Otis Elevator pfd........ = 89 93 
Pacific Gas & Elec com.. —  <m 52 55 
Pacific Gas & Elec pfd.. i &2 87 
Phelps. Dodge @ Co..... 10 Q-F@&ex 185 205 
Pope Mfg Co com........ pai 60 5 
Pope Mfg Co Givenenens — ena 73 79 
Producers Oil ........... 6 Q-F&ex 143 148 
Royal Bak Pow com..... 12 Q-J 185 195 
Royal Bak Pow pfd...... 6 Q-J 101 104 
Safety Car Htg & Let.. 8 Q-J &ex 124% 126% 
Sen Sen Chiclet ......... Var. 132 138 
Singer Manufacturing ... Var. Q-M 275 8285 
Stamdard Coupler com... 4 Q-J 30 50 
Texas (Oil Company..... 12 Q-J&ex 135 140 
Texas & Pacific Coal.... Var. Q-J 98 103 
Tri-City Ry & Light com. — __ 22 26 
Tri-City Ry &@ Light pfd 6 Q-J 56 91 
U S Express ........... 6 Semi-M % 100 
U 8 Motors com......... _-_ — 54 57 
U S Motors pfd.......... 7 Q-F 66 «69 
Union Tpyewriter COM... os ae 36 41 
Underwood Typew pfd... 7 Q-J 97 101 
Underwood Typew com.. — — 53 67 
Virginian Railway ...... _-_— 17 22 
Wells Fargo Express .... (Prob. 10) 157 165 
Western Pacific .......... -_— 24% 26% 
Worthington Pump pfd. 7 Semi-M wi 
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UPON PRESENTATION 
at the Office of 


THE MIDDLESEX 
BANKING COMPANY 


of Middletown, Conn. 


DEBENTURES of Series Dg9 and E6, 
maturing October first next, will be paid at 
par with interest to the date of payment. 





To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Na- 
tional Episcopal Weekly, gives 
you that safeguard. 

434 Lafayette St., New York, N. Y. 














ti Please Mention THE FINANCIAL WORLD | 
DIVIDENDS 








PACIFIC GAS AND ELECTRIC COMPANY 
San Francisco, California 

A quarterly dividend of $1.50 per share 
upon the preferred stock of this company 
covering the period commencing May Ist, 
1910, and ending July 3ist, 1910, will be 
paid on August 15th, 1910, to shareholders 
of record at 11:00 o’clock A, M., August Ist, 
1910. The transfer books of the company 
will not be closed. Checks for the dividend 
will be mailed. 


FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


STOCKS 


BONDS 


GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers 

American Beet S 
American Car & Fou undry 
American Linseed 
American Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron & Steel 
United States Steel 
Westinghouse Electric 


Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 
Chesapeake & Ohio 

Erie 

Great Northern Pfd. 
Missouri, Kansas & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

St. Paul 

Southern Pacific 
Southern Railway 

Union Pacific 

Wabash 





DIVIDENDS 





Southern Pacific Company 
DIVIDEND NO. 16. 


A quarterly dividend of ONE DOLLAR 
AND FIFTY CENTS ($1.50) per share, being 
the sixteenth dividend on the COMMON 
CAPITAL STOCK of this Company, has 
been declared payable OCTOBER IST, 1910, 
to the BEARERS OF DIVIDEND WARRANT 
No. 16, annexed to certificates representing 
such stock, upon presentation and surren- 
der of such Warrants to the undersigned 
Treasurer at the office of the Company, 120 


DIVIDENDS 
UNION PACIFIC RAILROAD COMPANY 


Semi-Annual Dividend of 
$2.00 per. share on the Preferred Stock 
and a Quarterly Dividend of 
$2.50 per share on the Common Stock 
of this Company have this day been declared, 
payable at the Treasurer’s office, 120 Broadway, 
New York, N. Y., on October 1, 1910, to stock- 
holders of record at 3 o’clock P. M. on Monday, 
September 12, 1910. 

The stock transfer books will be closed at 3 
o’clock P. M. on September 12, 1910, and will be 
reopened at 10 o’clock A. M. on October 13, 1910. 

Stockholders who have not already done so are 
requested to promptly file mailing orders for divi- 
dends with the undersigned, from whom blank 








Pacific Gas and Electric Company, 
D. H. FOOTE, Secretary. 
San Francisco, California, August Ist, 1910. 





ee, a York. orders can be had on application. 
VAN DEVENTER, Treasurer. 
FREDERIC V. 8S. CROSBY, Treasurer 

New York, August 11, 1910. New York, N. Y., August 11, 1910. 








STEEL RAIL TRUST BROKEN? 
Combination Formed in 1901 Maintained Rigidly Till 
Now—Price Cut Quite Likely. 

Some of the financial newspapers have been engaged in 
a dispute with the leading steel making officials on the 
point whether the price of steel rails has been shaded. 
Last week one of the Wall Street news agencies declared 
that the Illinois Steel Company, a subsidiary of the 
United States Steel Corporation, had sold 20,000 tons of 
85-pound steel rails at $26.50 a ton, or $1.50 a ton below 
the hard and fast price fixed by the steel rail combination 
in 1901, and maintained rigidly since that year through 
good and bad seasons, and boom and panic periods. The 
moment the announcement was made the official denials 
fell not only thick, but were accompanied by a great deal 
of angry comment. 

We fail to see why, if a reduction has been made in 
the price of steel rails, it should be a matter to be covered 
up. Rather should the steel rail makers feel happy in the 
declaration of an open market for rails, if such has been 
decided on. The steel rail trust has been a real menace to 
healthful conditions in the industry ever since it was 
started, and why it has not been subjected to the scrutiny 
of the Department of Justice when trusts of lesser power 
and menace to the public welfare have been prosecuted, 
has long been a source of wonder. After the panic and 
when the country was recovering from the depression, the 
rail makers could have sold steel rails freely to the rail- 
roads, if they had only met them half way, but they in- 
sisted on exacting the trust price, and the result was 
that the buying from the overburdened transportation 
companies was reduced to the minimum, and many of the 
mills remained idle. Andrew Carnegie and Charles M. 
Schwab are on record in stating that steel rails can be 
made for $14 a ton. The profit at $28 is just 100 per 
cent.; hence if the price has been cut to $26.50 there 
still remains enough to help keep dividends not only on a 
fair capitalization, but on the water that is in the capi- 


talization of most of the steel companies which have been 
boomed and inflated, and stock watered under our benefi- 
cent tariff system to a point where a revision of the tariff 
rates seems necessary if steel users are to obtain what 
is right and just from the manufacturers. 

Despite the denials of the steel makers, we are dis- 
posed to credit the report of a price reduction. It is reit- 
erated by the agency which first announced it, and the de- 
nials may be taken with due allowance. 


HENEQUEN IN MEXICO. 

A subscriber sends us a report made by United States 
Consul Albert W. Brickwood, Jr., of Tapachula, Mexico, of 
the discovery of a new henequen plant in Chicapas, Mex- 
ico. He says, commenting on this new discovery: 

Pretty soon you will see stock selling companies blossoming 
out on the head of this new discovery. 

We are not so confident as he that this will prove the 
case. American investors have lost so much money on all 
sorts of plantation schemes in Mexico that it will be ex- 
ceedingly difficult, at least for some years to come, to 
again interest them in any agricultural experiments in 
Mexico. 

The American sucker crop does not grow as rapidly as 
tropical vegetation. Therefore there is no danger, and 
our thoughtful subscriber may rest his mind in peace on 
this score. 


BY THE WAY. 

If gentlemen’s agreements can be made to last like 
legally drawn contracts, then it is possible for the surplus 
copper stocks to disappear in a few months. But this is 
hoping for the impossible to take place. 

Independent appraisers have ascertained that the re- 
organizers of the Southern Iron & Steel still know how 
to apply water with capitalization, which in this case 
they claim is mixed at the rate of $3 to $1 of actual 
ussets. 





